






















Arizona-American Water Company 
 6th Revised SHEET NO. 8 

CANCELING 5th Revised SHEET NO. 8 
(Name of Company)     

Sun City West Water District 
(Name of Service Area) 

 
 

         
ISSUED December 10 2010 EFFECTIVE November 1 2010 
 Month Day Year  Month Day Year 

 
ISSUED BY    Thomas M. Broderick, Director, Rates & Regulation  

 
           2355 W. Pinnacle Peak Road, Suite 300, Phoenix, Arizona 85027 

                                                               Decision No. 72046 

 
 

Groundwater Savings Fee GSF - 1 
 
 
Applicability  
 
 Applicable to all customers of this District receiving service under General Water Rate G-1 or 

Construction Water Service CW-1. 
 
Residential Users    Deferred Annual   Total 
         Costs       Costs  Charge   
  
Flat Rate per unit per month $0.00 ($0.1245) ($0.1245) * 
 
* Rate consists of ($.9536) per unit to refund the over collection of prior years’ surcharge and $0.8291 per unit for the collection of current 

annual CAP charges. 
 
Other Users     Deferred Annual   Total 
         Costs       Costs  Charge   
  
All Usage per 1,000 gallons per month $0.00 ($0.0131) ($0.0131) ** 
 
**Rate consists of ($.1006) per 1,000 gallons of usage to refund the over collection of prior years’ surcharge and $.0875 per 1,000 gallons of 
usage for the current annual CAP Charges. 
 
Terms and Conditions 
 

The Deferred Costs portion of the Groundwater Savings Fee shall be in effect for a sixty-month period 
from March 2000 through February 2005.  The Annual Costs portion shall be adjusted each year to reflect 
current actual CAP costs. 

 
Over – Recovery of Deferred Costs Portion of Groundwater Savings Fee 
 
 
 The Deferred Costs portions of the Groundwater Savings Fee for this District were developed, based on a 

revenue-requirement analysis, to recover the following amount: 
 
 Residential customers  $6,980 X 60 months = $418,800 
 Commercial customers  $1,279 X 60 months = $  76,740 
 
     Total   $495,540 
 
 
                      (Continued on Sheet 8a)
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Groundwater Savings Fee GSF-1 (cont.) 

 
Terms and Conditions (cont’d) 
 
 Over-Recovery of Deferred Costs Portion of Groundwater Savings Fee 
 

This District will track the monthly revenues received in connection with the Deferred Costs portions of the 
Groundwater Savings Fee.   At the end of the sixty-month collection period, the cumulative total for this 
District will be compared with the $495,540 computed above.  To the extent a surplus has been 
recovered, that amount will be placed into an appropriate regulatory liability account on this District’s 
balance sheet for future regulatory disposition and the Director of Utilities will be appropriately notified by 
letter.  Should the cumulative surcharge revenues be less than the amounts identified above, the 
deficiency will be absorbed by the Company. 
 
Annual Adjustment of Annual Costs Portion of Groundwater Savings Fee  
 
At the close of each calendar year, the Company will compute the surcharge revenues for ongoing CAP 
water costs billed and received during the previous twelve months and compare such total with the actual 
CAP water payments applicable to the same period.  Any surplus or deficit relating to differences between 
estimated and actual customers, sales, or CAP payments will be included in the computation of the new 
Annual Costs portion of the Groundwater Savings Fee for the coming year, beginning with customer 
billings each March 1st.  The new rates will be developed as follows: 
 
  Surcharge revenues during the preceding calendar year. 

- Actual CAP payments (including MWD credits) applicable to preceding year 
= (+) surplus or (-) deficit 
+ Estimated CAP payments for coming year (M&I + delivery – MWD credits) 
= Total target amount to recover during the coming March – February 

 
The above computed target amount will be allocated between residential and commercial customers on the basis 
of usage projected for the future March - February period.  Residential customers will be billed a fixed monthly 
surcharge based on projected customer bill numbers, with commercial customers billed on a per 1,000 gallon 
usage basis, based on consumption forecasted for the same March – February billing period. 
 

 All rates in this Schedule shall be subject to their proportionate part of any taxes or other governmental imposts 
which are assessed directly or indirectly on the basis of revenues derived from this Schedule. 
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