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AMERICAN WATER

February 10, 2020
ADVICE LETTER NO. 1280
TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

California-American Water Company (California American Water) (U210W) submits for review this advice
letter including the following attached tariff sheets applicable to its All Districts.
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This advice letter filing seeks to Update and clarify California American Water’'s current Preliminary

Statement tariffs. The changes are:

¢ Adding the following mechanisms, balancing and memorandum accounts:
Meadowbrook CIAC
All District Voluntary Conservation Rationing Memorandum Account

Sacramento Voluntary or Mandatory Rationing Revenue Adjustment Account
(VCMRRAMA)

Monterey Wastewater Purchase Power Balancing Account (ICBA)

O
O
O

o

¢ Deleting the following mechanisms, balancing, and memorandum accounts:

@)
O
@)
@)

Main San Gabriel Groundwater Basin Contamination Memorandum Account
Operational Energy Efficiency Program Memorandum Account (OEEPMA)
Temporary Interest Rate Balancing Account (TIRBA)

Cost of Capital Memorandum Account

¢ Modify the following mechanisms, balancing, and memorandum accounts:

o

o

The changes do not impact authorized rates.

Background:

National Oceanic and Atmospheric Administration and Endangered Species
Memorandum Account
Modified Monterey Service Area verbiage since consolidating the Central Division

In D.18-12-021, the Commission authorized California American Water to close, open or modify
various balancing and memorandum accounts. Due to the staggered timing of a series of advice
letter filings and their effective dates, California American Water needs to add to its published
preliminary statements several preliminary statements previously approved by the Commission.
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Additionally, California American Water modified several of its tariffs to cite most up to date
decisions, updated service area naming conventions, and modified various tariff language for
consistency across preliminary statements.

Finally, through this filing California American Water has separated each preliminary statement in
terms of sheet numbering in an effort to better track and manage future changes, deletions, and
additions to its preliminary statements. Additionally, following this change California American Water
plans to update its external website for preliminary statements so that each statement will be listed
individually with a clickable link with the aim of making the preliminary statements more accessible
to customers.

Request:
California American Water is requesting authorization to clean up and clarify its Preliminary Statement
tariffs.

Tier Designation:
These tariffs are submitted pursuant to General Order N0.96-B and this advice letter is designated as a
Tier 1 filing.

Effective Date:
Pursuant to D.18-12-021, California American Water requests an effective date of February 10,
2020.

RESPONSE OR PROTEST!?
Anyone may submit a response or protest for this AL. When submitting a response or protest, please
include the utility name and advice letter number in the subject line.

A response supports the filing and may contain information that proves useful to the Commission in
evaluating the AL. A protest objects to the AL in whole or in part and must set forth the specific grounds
on which it is based. These grounds? are:

1. The utility did not properly serve or give notice of the AL;

2. The relief requested in the AL would violate statute or Commission order, or is not authorized by
statute or Commission order on which the utility relies;

3. The analysis, calculations, or data in the AL contain material error or omissions;

4. The relief requested in the AL is pending before the Commission in a formal proceeding; or

5. The relief requested in the AL requires consideration in a formal hearing, or is otherwise
inappropriate for the AL process; or

6. The relief requested in the AL is unjust, unreasonable, or discriminatory, provided that such a
protest may not be made where it would require relitigating a prior order of the Commission.

7. A protest may not rely on policy objections to an AL where the relief requested in the AL follows
rules or directions established by statute or Commission order applicable to the utility. A protest
shall provide citations or proofs where available to allow staff to properly consider the protest.

DWA must receive a response or protest via email (or postal mail) within 20 days of the date the AL is
filed. When submitting a response or protest, please include the utility name and advice letter number
in the subject line.

The addresses for submitting a response or protest are:

1 G.0. 96-B, General Rule 7.4.1
2G.0. 96-B, General Rule 7.4.2
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Mailing Address:

CA Public Utilities Commission
Division of Water and Audits
505 Van Ness Avenue

San Francisco, CA 94102

On the same day the response or protest is submitted to DWA, the respondent or protestant shall send a
copy of the protest to California American Water at:

Email Address:

Kamilah.jones@amwater.com

sarah.leeper@amwater.com

Jonathan.Morse@amwater.com

Mailing Address:

4701 Beloit Drive
Sacramento, CA 95838

555 Montgomery Street, Ste. 816,
San Francisco, CA 94111

4701 Beloit Drive
Sacramento, CA 95838

Cities and counties that need Board of Supervisors or Board of Commissioners approval to protest should
inform DWA, within the 20 day protest period, so that a late filed protest can be entertained. The
informing document should include an estimate of the date the proposed protest might be voted on.

REPLIES?®

The utility shall reply to each protest and may reply to any response. Any reply must be received by DWA
within five business days after the end of the protest period, and shall be served on the same day on
each person who filed the protest or response to the AL.

CALIFORNIA-AMERICAN WATER COMPANY

/s/ Kamilah U. Jones

Kamilah U Jones
Senior Financial Analyst
Rates & Regulatory

3G.0. 96-B, General Rule 7.4.3
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410 Cancelling Revised Cal. P.U.C. Sheet No. 9263-W

San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
Summary Table

Reference Account Tariff
A Territory Served by Utility XXXX-W (M
B Types and Classes of Service XXXX-W
C Description of Service XXXX-W
D Procedure to Obtain Service XXXX-W
E Symbols XXXX-W
F Affiliate Transaction Rule 1V.D.2 Memorandum Account XXXX-W
(ATRMEMO)
G Catastrophic Event Memorandum Account (CEMA) XXXX-W, XXXX-W,
XXXX-W
CAW Conservation Surcharge Balancing Account XXXX-W
I Cease and Desist Order Memorandum Account (CDOMA) XXXX-W
J Cease and Desist Order - Penalties and Fines XXXX-W
Memorandum Account
K Chromium-6 Memorandum Accounts Sacramento Districts XXXX-W, XXXX-W (M
L Consolidated Expense Balancing Account XXXX-W
M Emergency Rationing Costs Incurred by CAW XXXX-W
Memorandum Account
N Endangered Species Act (ESA) Memorandum Account XXXX-W
(Monterey Main Service Area)
©) Garrapata Service Area Memorandum Accounts XXXX-W
P Garrapata Service Area — SDW SRF Loan Repayment XXXX-W
Balancing Account
Q MPWMD Conservation Balancing Account XXXX-W (L) (D)
R Low-Income Ratepayer Assistance Program (LIRAP) XXXX-W, XXXX-W
Balancing Account
S National Oceanic and Atmospheric Administration XXXX-W (L) (D)
Endangered Species Act (NOAA/ESA)
T Other Post-Employment Benefits Balancing Account XXXX-W (L)
U Pension Balancing Account (PBA) XXXX-W
V San Clemente Dam Balancing Account XXXX-W
W Coastal Water Project Memorandum Account XXXX-W
X Seaside Basin Adjudication Balancing Account XXXX-W
Y Seaside Groundwater Basin Balancing Account XXXX-W
Z Water Contamination Litigation Expense Memo Account XXXX-W
AA West Placer Memorandum Account XXXX-W
AB Water Revenue Adjustment Mechanism/Modification Cost XXXX-W, XXXX-W,
Balancing Account XXXX-W, XXXX-W
AC Leak Adjustments Memorandum Account (LAMA) XXXX-W
AD Low Income Customer Data Sharing Memorandum Account XXXX-W
AE Credit Card Memorandum Account XXXX-W
AF Purchased Water, Purchased Power, & Pump Tax Balancing XXXX-W (L)
Account
(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C)
Advice 1280 J. T. LINAM Date Filed
Decision DIRECTOR - Rates & Regulatory Effective
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410 Cancelling Revised Cal. P.U.C. Sheet No. 9375-W
San Diego, CA 92101
PRELIMINARY STATEMENT Sheet 2
Summary Table
Reference Account Tariff
AG School Lead Testing Memorandum Account XXXX-W (L)
AH The Memorandum Account for Environmental Improvement and XXXX-W (L)
Compliance Issues for Acquisitions
Al Dunnigan Consulting Memorandum Account XXXX-W (L) (D)
AJ Water-Energy Nexus Program Memorandum Account XXXX-W (L)
AK PCWA SFF Memorandum Account XXXX-W (L) (®)
AL Monterey District Pre-2015 Residential Water Revenue Adjustment XXXX-W L
Mechanism/Modified Cost Balancing Account (“WRAM/MCBA”) L)
Under-collection/recovery Balancing Account
AM Monterey District Pre-2015 Residential Water Revenue Adjustment XXXX-W
Mechanism/Modified Cost Balancing Account (“WRAM/MCBA”)
Under-collection/recovery Balancing Account
AN 2018 Tax Cuts and Jobs Act Memorandum Account XXXX-W
AO General Rate Case Interim Rate True-up Memorandum Account XXXX-W
AP Monterey County District Leak Adjustment Balancing Account XXXX-W
AQ Two-Way Tax Accounting Memorandum Account (TMA) XXXX-W
AR Sustainable Groundwater Management Act Memorandum XXXX-W
Account (SGMA)
AS Group Insurance Balancing Account (GIBA) XXXX-W
AT Groundwater Management Memorandum Account XXXX-W (L)
AU Rio Plaza Transaction Memorandum Account XXXX-W (L) (D)
AV MPSWP Phase 1 Project Cost Memorandum Account XXXX-W (L)
AW MPSWP Operations and Maintenance Memorandum Account XXXX-W (L)
AX Sacramento VCMRRAMA XXXX-W, XXXX-W (N)
AY Meadowbrook CIAC Regulatory Asset XXXX-W
AZ All District Conservation Rationing Memorandum Account XXXX-W |
BA Monterey Wastewater Purchased Power Balancing Account XXXX-W (N)
BB Public Safety Power Shut-Off Memorandum Account XXXX-W
BC Chromium-6 Balancing Account XXXX-W
BD Fruitridge Vista Meter Installation Memorandum Account XXXX-W L)
(FVMIMA) ‘
BE Fruitridge Vista Transaction Memorandum Account (FVTM) XXXX-W
BF Water Cost of Capital Adjustment Mechanism XXXX-W (L)
(Continued)
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Advice 1280 J. T. LINAM Date Filed
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CALIFORNIA-AMERICAN WATER COMPANY
655 W. Broadway, Suite 1410
San Diego, CA 92101

Revised Cal. P.U.C. Sheet No.

XXXX-W

PRELIMINARY STATEMENT
(Continued)

Sheet 1

A. Territory Served by the Utility

The area in which service is or will be furnished by this utility under its main extension rule is described
below and is delineated on the service area maps shown on or attached to the tariff sheets following:

Service Area  County Principal Communities Served in Whole or in Part
San Diego San Diego Coronado, Imperial Beach, City of San Diego; and certain contiguous
areas.
Central Monterey Monterey, Pacific Grove, Carmel-by-the-Sea, Del Rey Oaks, Sand City,
Division Seaside, Laguna Seca Ranch Estates; Corral de Tierra Canyon and
certain contiguous areas. Central Satellites include Ambler Park
subdivision, Oaks subdivision, Rim Rock subdivision, Rancho EIl Toro
Country Club, Ralph Lane and Chualar sub-units and certain contiguous
areas. Toro sub-unit and certain contiguous areas. The unincorporated
communities, subdivisions and adjacent areas generally known as
Garrapata; and certain contiguous areas
Baldwin Hills  Los Angeles  Baldwin Hills, Windsor Hills, View Park, Ladera Heights; and certain
contiguous areas.
Duarte Los Angeles, Bradbury, Duarte, Irwindale, Monrovia; and certain contiguous areas;
Ventura (Rio  and the Rio Plaza section of Oxnard, Ventura County.
Plaza)
San Marino Los Angeles  San Marino, San Gabriel, Rosemead, Temple City; and certain
contiguous areas.
Ventura Ventura Thousand Oaks, Newbury Park, Camarillo; and certain contiguous
areas.
Northern Sacramento, Arden, Antelope, Lincoln Oaks, Suburban, Parkway, Sunrise, Walnut
Division Placer, Grove, Isleton, West Placer County, Cordova, Rosemont, Lindale,
Sonoma, Foothill Farms, Arlington Heights, Linwood, Loretto Heights, Citrus
Merced, Heights, Sabre City, Morgan Creek, Doyle Ranch, Sun Valley Oaks,
Yolo Riolo Greens, Larkfield, Wikiup, Fulton, Geyserville, Dunnigan,
Meadowbrook, Oxbow; and certain contiguous areas.
Fruitridge Sacramento  The unincorporated areas known as Fruitridge Vista Units, Sandra
Vista Heights Pacific Terrace Units, Bowling Green Units, and all immediately

adjoining territory in Sacramento County including all territory
contiguous to the southerly limits of the City of Sacramento.

B. Types and Classes of Service
The types and classes of service furnished are set forth in each rate schedule under the designation

M

(M
(D)

M

“Applicability”.
(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C)
Advice 1280 J. T. LINAM Date Filed
Decision DIRECTOR - Rates & Regulatory Effective

Resolution




CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

C. Description of Service
The characteristics of the service furnished are indicated in Rule No. 2, Description of Service.
D. Procedure to Obtain Service
Service as described herein will be furnished to any person or corporation whose premises are within
the utility’s service area, provided application is made in accordance with Rule No. 3, Application for
Service; credit is established as required in Rule No. 6, Establishment and Re-establishment of
Credit; Customer’s piping and valves are installed as required in Rule No. 16, Service Connections,
Meters, and Customer’s Facilities, under “Customer’s Responsibility”; and a contract is signed in
those certain circumstances specified in Rule No. 4, Contracts.
Where an extension of the utility’s mains is necessary Rule No. 15, Main Extensions, applies,
and if the project is of a temporary or speculative nature, Rule No. 13, Temporary Service, is
applicable.
Applicants for service and customers must also conform to and comply with the other
established
rules as provided herein.
E. Symbols
Whenever tariff sheets are refiled, changes will be identified by the following symbols:
© To signify changed listing, rule or condition which may affect rates or charges.
(D) To signify discontinued material, including listing, rate, rule or condition.

0] To signify increase.

(L) To signify material relocated from or to another part of tariff schedules with no
change in text, rate, rule or condition.

(N) To signify new material including listing, rate, rule, or condition.

(R) To signify reduction.

(M To signify change in wording of text but not change in rate, rule or condition.
(Continued)
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

F. Affiliate Transaction Rule IV.D.2 Memorandum Account (“ATRMEMQO?”)

1.

PURPOSE:

The purpose of the Affiliate Transaction Rule IV.D.2 Memorandum Account (“ATRMEMOQO”) is to
track the fees paid to the utility for the transfer, assignment, or employment of an employee by an
affiliate in compliance with Affiliate Transaction Rule IV.D.2. California American W ater was
granted authority to establish this memorandum account by Ordering Paragraph 8 of Decision (D.)
10-10-019, which adopted the Rules for W ater and Sewer Utilities Regarding Affiliate Transactions
and the Use of Regulated Assets for Non-Tariffed Utility Services. California American W ater was
granted authority to continue this account in Decision (D.) 18-12-021.

APPLICABILITY:

All areas served by California American W ater.

ACCOUNTING PROCEDURE:

Rule IV.D.2 provides that fees paid shall be accounted for in a separate memorandum account
which tracks them for future ratemaking treatment either on an annual basis, or as otherwise
necessary to ensure that the utility’s ratepayers receive the fees.

a. A credit entry will be made to a regulatory liability account for transfer fees.

b. A debit entry will be made to transfer the balances to the appropriate district
Consolidated Expense Balancing Account’s (CEBA) upon Commission approval.

RATEMAKING PROCEDURE:

There is currently no ratemaking component to the memorandum account. Requests for recovery
of any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval,
ATRMEMO balances shall be transferred to the district CEBA’s for refund. California American
Water will apply the fees, proportionally based upon the customer service connections, to the
applicable district(s) affected by such transfer, assignment or employment.

(Continued)

(M
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

G. Catastrophic Event Memorandum Account (“CEMA”)
1. PURPOSE:

The purpose of the CEMA is to recover the costs resulting from a catastrophic event declared a
disaster or state of emergency by competent federal or state authorities. These costs can include
but are not limited to expenses related to the restoration of service and California American W ater
facilities affected by the catastrophic event. These costs may also include but are not limited to cost
for implementing customer protections for all disasters in which the Governor of California or the President
of the United States has declared a state of emergency. California American W ater was granted
authority for this account in CPUC Resolution E-3238, dated July 24, 1991.

Should a disaster occur, California American W ater will inform the Executive Director of the CPUC
by letter within 30 days after the catastrophic event that California American Water has started
booking costs in the CEMA.

The letter shall specify the declared disaster, date, time, location, service area affected, impact on
California American W ater's facilities, and an estimate of the extraordinary costs expected to be
incurred, with costs due to expenses and capital items shown separately.

California American Water shall not record any capital costs or expenses incurred prior to the start
of the declared disaster or state of emergency, as identified by the appropriate Authorities,
pursuant to Government Code Sections 8558, 8588, and 8625, or comparable federal authority.

Descriptions of the terms and definitions used in this section are found in Rule 1.

Per Decision D.19-07-015, California American Water will track the associated costs from each
segregated event in its Catastrophic Event Memorandum Account.

2. APPLICABILITY:

The CEMA balance will be recovered from all customer classes from the utility’s customer base,
except those specifically excluded by the CPUC.

3. CEMA RATES:

The CEMA does not currently have a rate component. Any balance in the CEMA will be recovered
in rates after CPUC review and audit of the recorded CEMA balance.

4. ACCOUNTING PROCEDURE:

Upon declaration of a disaster or state of emergency, California American W ater shall maintain the
CEMA from the date of the event causing the disaster occurred by making entries to this account at
the end of each month as follows:
a. Adebit entry for each qualifying event equal to the amounts recorded in California
American Water’s Operations and Maintenance, and Administrative and General Expense
Accounts that were incurred as a result of the disaster and related events.

(Continued)
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 2
(Continued)

G. Catastrophic Event Memorandum Account (“CEMA?”) (continued)

b. A debit entry equal to:

1.

Depreciation expense on the average of the beginning and the end-of-month balance of plant
installed to restore service to customers, or to replace, repair, or restore any plant or
facilities, or to comply with government agency orders, in connection with events declared
disasters, at one-twelfth the annual depreciation rates approved by the CPUC for these plant
accounts; plus

. The return on investment on the average of the beginning and the end-of- month balance of

plant installed to restore service to customers or replace, repair, or restore any plant or
facilities, or to comply with government agency orders, in connection with events declared
disasters, at one-twelfth of the annual rate of return on investment last adopted for California
American W ater by the CPUC; plus

. The return on the appropriate allowance for working capital using calculations last adopted

by the CPUC, and the return in Section 4.b.2 above; plus

. The return on net cost of removal of facilities required as a result of the disaster and related

events, using the rate of return in Section 4.b.2 above; less

. The return on the average of beginning and end-of-month accumulated depreciation, and on

average accumulated net deferred taxes on income resulting from the normalization of
federal tax depreciation, using the rate of return in Section 4.b.2 above.

c. Adebit entry equal to federal and state taxes based on income associated with Section 4.b.2
above, calculated at marginal tax rates currently in effect. This will include all applicable statutory
adjustments. For federal and state taxes, this will conform to normalization requirements as
applicable. Interest cost will be at the percentage of net investment last adopted by the CPUC with
respect to California American W ater.

d. A credit entry to transfer all or a portion of the balance in this CEMA to other adjustment clauses for
future rate recovery, as may be approved by the CPUC.

(Continued)
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CALIFORNIA-AMERICAN WATER COMPANY Original Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 3
(Continued)

G. Catastrophic Event Memorandum Account (“CEMA?”) (continued)

e. An entry equal to interest on the average balance in the account at the beginning of the month and
the balance after the entries from Section 4.a through 4.c above, at a rate equal to one twelfth the
interest rate on three-month Commercial Paper for the previous month, as reported in the Federal
Reserve Statistical Release or its successor. Entries in items 4.a and 4.b above, shall be made net
of the appropriate insurance proceeds. ltems 4.a, 4.b, and the appropriate determinants of item 4.c
above, in any month, shall be pro-rated to reflect the latest jurisdictional allocation factors.

5. FINANCIAL REPORTING:

California American W ater may, at its discretion, record the balance in the CEMA as a deferred
debit on its balance sheet with entries to the appropriate income statement accounts, as necessary.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

H. California American Water Conservation Surcharge (“CAWCS”) Balancing Accounts

1. PURPOSE:
The purpose of the CAWCS Balancing Accounts is to track conservation-related expenses and
surcharges associated with California American W ater’s conservation efforts. The balancing account

shall be capped at $5,950,302 for the three-year period from January 1, 2018 through December (M
31, 2021. California American Water was granted authority to continue this account in Decision (D.)
18-12-021. (©)
3-year Combined Conservation (T)
District Budget (2018-2021) (©)
Larkfield $45,700
Los Angeles County $532,888
Monterey County $2,298,500
Sacramento $837,888
San Diego County $448,388
Ventura County $638,388
Total California American $4,801,752

(©)

2. APPLICABILITY: T
All ratemaking areas included in Application A.16-07-002 covering the years 2018-2021. (M

3. ACCOUNTING PROCEDURE:
The following entries will be recorded to the balancing account:

a. Adebit entry equal to the amounts spent as part of conservation efforts.

b. A credit entry equal to the amounts collected through surcharges as part of conservation
efforts.

c. Thisis a one-way balancing account, whereby California American W ater will refund T
customers through the appropriate district Consolidated Expense Balancing Account (CEBA”): M

i. Amounts that were collected as part of the authorized conservation budget, but were
not spent and/or

ii. Amounts collected in excess of the authorized conservation budget for each district.

iii. Any amounts subject to refund will be amortized after the end of the district’s rate
case period.

4. RATEMAKING PROCEDURE:
One-way conservation program dollars remain funded through a separate surcharge and tracked,
along with related expenses, in the Conservation Surcharge Balancing Accounts. The dollars
funded begin with the start of the rate case cycle and continue through the end of the cycle. Upon
Commission review and approval, balances shall be transferred to the appropriate district CEBA for
refund after the end of the rate case cycle.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

I. Cease and Desist Order Memorandum Account (“CDOMA?”)

1.

PURPOSE:

The purpose of the Cease and Desist Order Memorandum Account (“CDOMA”) is to track outside
legal counsel; experts needed to represent California American W ater in administrative
proceedings; temporary legal measures regarding stays of the CDO; court appeals related to any
final CDO adopted by the SWRCB; challenges, clarifications, and/or compliance with the CDO
including any additional or more stringent conservation and reporting activities, the development
and obtainment of water supply and water rights; and any and all other immediate activities
beyond those approved in the general rate case related to the CDO to address the State W ater
Resources Control Board (“SWRCB”) Cease and Desist Order for unauthorized diversion of water
from the Carmel River in the Monterey Service Area. California American W ater was granted
authority to continue this balancing in Decision (D.) 18-12-021.

APPLICABILITY:

The Monterey Service Area which includes Monterey Main, Bishop, Hidden Hills, and Ryan
Ranch.

ACCOUNTING PROCEDURE:
The following entries will be recorded to the memorandum account:

a. A debit entry will be created each month to record expenses associated with the
SWRCB CDO.

b. A debit or credit entry equal to interest on the balance in the account at the beginning
of the month and half the balance after the above entries, at a rate equal to one-twelfth
of the rate on 90-day non-financial Commercial Paper, as reported in the Federal
Reserve Statistical Release, H.15 or its successor.

c. A credit entry will be made to transfer the balances to the appropriate district
Consolidated Expense Balancing Account's (CEBA) upon Commission approval.

RATEMAKING PROCEDURE:
There is currently no ratemaking component to the memorandum account. Requests for recovery
of any balance are to be processed according to General Order 96-B and Standard Practices or

otherwise determined in a Commission decision. Upon Commission review and approval,
balances shall be transferred to the appropriate district CEBA’s for recovery/refund.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

J. Cease and Desist Order Penalties and Fines Memorandum Account
1. PURPOSE:

The purpose of the Cease and Desist Order Penalties and Fines Memorandum Account is to track all
penalties and fines that could be assessed as a result of a violation of the State Water Resources

Control Board (“SWRCB”) Cease and Desist Order for unauthorized diversion of water from the

Carmel River in the Monterey District. California American Water was granted authority to continue (M
this account in Decision (D.) 18-12-021. (T

2. APPLICABILITY:

The Monterey Main Service Area (M
3. ACCOUNTING PROCEDURE:

The following entries will be recorded to the memorandum account:

a. Adebit entry will be created each month to record any assessed penalties and fines
associated with the SWRCB CDO.

b. A debit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate
on 90-day non-financial Commercial Paper, as reported in the Federal Reserve Statistical
Release, H.15 or its successor.

c. Acredit entry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account's (CEBA) upon Commission approval.

4. RATEMAKING PROCEDURE:

There is currently no ratemaking component to the memorandum account. Requests for recovery of
any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval, balances
shall be transferred to the appropriate district CEBA'’s for recovery/refund.

(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C)
Advice 1280 J. T. LINAM Date Filed
Decision DIRECTOR - Rates & Regulatory Effective

Resolution




CALIFORNIA-AMERICAN WATER COMPANY Original Cal. P.U.C. Sheet No. XXXX-W

655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

K. Chromium-6 Memorandum Account (Hexavalent Chromium) Memorandum Accounts

1. PURPOSE:
The purpose of the Sacramento Districts Chromium-6 Memorandum Account is to track the
incremental costs incurred to comply with the final Chromium-6 Maximum Contaminant Level (MCL)
or drinking water standard adopted by the California Department of Public Health (CDPH).
California-American Water Company (California American Water) may begin tracking incremental
costs in these accounts once a final drinking water standard is adopted by the CDPH and may
request recovery of the tracked costs through a one-time Tier 3 advice letter per district, or through
its next GRC, according to the procedures described below.

2. APPLICABILITY:
Applicable to the Sacramento district, including the Dunnigan service area. The Sacramento
Districts Chromium-6 memo account is to remain open per Resolution W-5212.

3. RATES:
The Sacramento District Chromium-6 Memorandum Account has no rate component.

4. ACCOUNTING PROCEDURE:
After a final drinking water standard for Chromium-6 is adopted by the CDPH, California American
Water shall make the entries described below. The “incremental costs” that may be tracked in these
accounts include: engineering, design, permitting, construction, capital carrying, labor, overhead,
operations and maintenance, one-time and ongoing operational and monitoring expenditures for
treatment most suited to a particular site or sites; potential acquisition expenditures of purchasing
land to construct treatment facilities, and/or expenditures related to well abandonment as a cost-
effective strategy for compliance, and capital related costs (including return on investment, income
taxes, ad valorem tax, depreciation, and other taxes and fees) that are over and above those that
the Commission has approved for recovery through base rates. California American Water may not
track in this memo account costs that can be reasonably forecasted for inclusion in California
American Water’s next general rate case application, to be filed in May 2016 (i.e. California
American Water may not include in these memorandum accounts costs and revenue requirement
expected to be incurred starting in January 1, 2018, the beginning of the GRC cycle following A.13-
07-002).

a. A debit or credit entry equal to incremental expenses for compliance with the final drinking
water standard, as described above;

b. A debit or credit entry equal to the incremental revenue requirement of each operationally in-
service and closed to plant capital investment for compliance with the final drinking water
standard (including return on investment, income taxes, ad valorem tax, depreciation, and
other taxes and fees), as described above;

c. A monthly debit or credit entry equal to the average balance in each segment of the account
multiplied by 1/12th of the most recent month’s interest rate on Commercial Paper (prime, 90-
day) published in the Federal Reserve Statistical Release H-15.

d. Account balances will be amortized as part of a general rate case or via advice letter, at the
Company’s discretion, per Standard Practice U-27-W.

D)L

(O)(T)
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Original Cal. P.U.C. Sheet No. XXXX-W

PRELIMINARY STATEMENT Sheet 2
(Continued)

K. Chromium-6 Memorandum Account (Hexavalent Chromium) Memorandum Account
(continued):

5.

EFFECTIVE DATE:

The Chromium-6 Memorandum Account is effective the date the California Department of Public
Health’s final Chromium-6 drinking water standard regulation is approved by the Office of
Administrative Law.

REGULATORY PROCEDURE:

a. Required justifications: For each capital project, California American Water will provide
detailed justifications that contain least-cost analyses considering all feasible alternatives,
including but not limited to blending, removing the well from active status, and Best Available
Technologies (“BATs”) for chromium-6 treatment as specified in Title 22, California Code of
Regulations. The need to maintain the affected well’s active status, thus requiring capital
investment, must be supported with consideration of the district’'s available water supply
resources, including new supply projects authorized in the 2013 GRC.

b. For recovery through an advice letter. California American Water may only file one Tier 3
advice letter per district. When the last capital project in a district is nearing completion
(operationally in-service and closed to plant), approximately one month before an advice
letter seeking recovery is filed, California American Water will confer with the Office of
Ratepayer Advocates to alert it of the advice letter filing, and begin providing the data
supporting both the capital projects and expenses in the memo accounts for which recovery
will be requested. The advice letter will request (a) inclusion of the revenue requirements for
the authorized projects in rates going forward, and (b) a surcharge to recover the incremental
revenue requirement and expenses tracked in the memo accounts.

c. Forrecoveryin a GRC: To the extent that incremental Chromium-6 costs are not included in
the beginning plant balance for the next GRC, or are not otherwise recovered, California
American Water may request cost recovery in the next GRC. In that event, California
American Water shall note the request in the Chromium-6 Memorandum Account for tracking
purposes.
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CALIFORNIA-AMERICAN WATER COMPANY
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San Diego, CA 92101

Revised Cal. P.U.C. Sheet No. XXXX-W

PRELIMINARY STATEMENT Sheet 1
(Continued)

L. Consolidated Expense Balancing Account (“CEBA”)

1. PURPOSE:
The purpose of the Consolidated Expense Balancing Account is to consolidate the amortization of
Commission approved balancing and memorandum accounts where appropriate. California
American Water was granted authority to continue this balancing account in Decision (D.) 18-12- (M
021.
2. APPLICABILITY:
Applicable districts served by California American Water.
3. ACCOUNTING PROCEDURE:
The following entries will be recorded to the CEBA:
a. Authorized balancing or memorandum account under collections will be credited from the
current account and debited to the CEBA.
b. Authorized balancing or memorandum account over collections will be debited from the
current account and credited to the CEBA.
c. Any surcharge collections will be applied as a credit to the overall balance.
d. Any surcredits will be applied as a debit to the overall balance.
e. Adebit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate
on 90-day Commercial Paper, as reported in the Federal Reserve Statistical Release, H.15
or its successor.
4. RATEMAKING PROCEDURE:
The CEBA is recoverable through a Tier 1 advice letter filing. If the net CEBA balance after
incremental transfers is under collected, the account will be amortized by applying a uniform
volumetric surcharge. If the net CEBA balance after incremental transfers is over collected, the net
over collection shall be amortized and credited to the service charge of all customers, based upon
the meter equivalent size of the service connection.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

M. Emergency Rationing Costs Incurred by CAW Memorandum Account

1.

4,

PURPOSE:

The purpose of this memorandum account is to track increased expenses that California American
Water would incur in its Monterey County District in the event that rationing is implemented under
the Monterey Peninsula Water Management District's (MPWMD) Ordinance No. 92. Ordinance
No. 92 is an expanded water conservation and standby water-rationing plan whose implementation
requires both California American Water and MPW MD to engage in activities to promote, monitor
and enforce its terms. The account shall also capture costs of MPWMD that are considered
reasonable and prudent. California American Water was granted authority to continue this account
in Decision (D.) 18-12-021.

APPLICABILITY:
The Monterey Service Area which includes Monterey Main, Hidden Hills, Ryan Ranch, and Bishop.
ACCOUNTING PROCEDURE:

Upon implementation of rationing, California American W ater shall maintain the account from the
date of declaration by making entries at the end of each month as follows:

a. Adebitentry to record expenses associated with the emergency rationing.

b. A debit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of the
rate on 90-day non-financial Commercial Paper, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

c. Acredit entry to transfer all or a portion of the balance in this account to other adjustment
clauses for future rate recovery, as may be approved by the CPUC.

RATEMAKING PROCEDURE:
There is currently no ratemaking component to the memorandum account. Requests for recovery of

any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

N. Endangered Species Act (“ESA”) Memorandum Account

1.

PURPOSE:

The purpose of the ESA Memorandum Account (“ESA”) is to track costs incurred for compliance
with ESA requirements, except for ESA compliance costs associated with the San Clemente Dam.
California American Water was granted authority to continue its memorandum account for ESA
costs in Decision D.18-12-021.

. APPLICABILITY:

The Monterey Main Service Area which includes Monterey Main, Bishop, Hidden Hills and Ryan
Ranch.

. ACCOUNTING PROCEDURE:

The following entries will be recorded to the memorandum account:
a. A debit entry equal to the costs associated with ESA compliance.

b. A debit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of the
rate on 90-day non-financial Commercial Paper, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

c. Fines related to ESA may not be tracked in this account.

d. A credit entry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account's (“CEBA”) upon Commission approval.

RATEMAKING PROCEDURE:

There is currently no ratemaking component to the memorandum account. Requests for recovery
of any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval,
balances shall be transferred to the appropriate district CEBA’s for recovery/refund.

M

M
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PRELIMINARY STATEMENT Sheet 1
(Continued)

O. GARRAPATA SERVICE AREA OF CENTRAL SATELLITES WITHIN THE CENTRAL DIVISION

Memorandum Accounts:

The following memorandum accounts were originally established by Garrapata Water Company and
are only applicable to the Garrapata service area of the Central Division. The purpose of these
accounts is to recover costs not anticipated in rates. The balance in these accounts will be recovered
in rates after CPUC review and audit of the reasonableness of the costs recorded therein. The
accounts are listed with the authorizing CPUC Resolution, Decision or Public Utilities Code (PU
Code). Additional description can be found in the authorizing document (s)

1. Unanticipated Repair Cost Memorandum Account (URCMA), Decision 92-03-093, dated
March 31, 1992.

2. Infrastructure Act Memorandum Account (IAMA), Decision 06-05-041, dated May 25, 2006 and
PU Code 789. Note: This account is established to track gains on real property.

3. Water Contamination Litigation Expense Memorandum Account, Resolution W-4094, dated
March 26, 1998.

Balancing Accounts:

The following balancing accounts were originally established by Garrapata Water Company and are
only applicable to the Garrapata service area of the Central Division. The purpose of these accounts
is to track changes in costs for the named expense category. The balance in these accounts will be
recovered in rates after CPUC review and audit of the costs recorded therein. The accounts are
listed with the authorizing CPUC Resolution, Decision or Public Utilities Code (PU Code).

4. Purchased Power, Resolution W-4467, April 22, 2004

5. Purchased Water, Resolution W-4467, April 22, 2004

6. Pump Tax, Resolution W-4467, April 22, 2004

7. Payroll, Resolution W-4467, April 22, 2004

8. Payroll Taxes, Resolution W-4467, April 22, 2004

9. Contract Labor, Resolution W-4467, April 22, 2004. Note: Restricted to the Operational and
Maintenance portion of contract labor

10. Water Quality Balancing Account (WQBA), Resolution W-4698, July 31, 2008
11. California Department of Public Health User Fees Balancing Account (UFBA), Resolution W-

4698, July 31, 2008. Note: Pertains to fees that are billed under Section 4019.10, superseded
by Sections 116590 and 116595 of the California Health and Safety Code.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

P. Safe Drinking Water State Revolving Fund (SDWSRF) Loan Repayment Balancing Account.
1. PURPOSE:
The purpose of the SDWSRF Loan Repayment Balancing Account is to track recovery of
the balance on the SDWSRF loan provided under the American Recovery and Reinvestment
Act of SDWSRF projects authorized by Resolution W-4788, dated September 24, 2009.
2. APPLICABILITY:
Applicable to the Garrapata Service Area of the Central Satellites within the Central Division. ©

3. ACCOUNTING PROCEDURE:

California American Water shall use a balancing account to track revenues collected
through the SDWSRF surcharge, and payments, included interest, on the SDWSRF loan.

The surcharge rates to repay the loan shall last until the loan is fully paid.

a. A credit entry will be made to a regulatory liability account for surcharges
collected.

b. A debit entry will be made in the same account for payments on the loan.
4. RATEMAKING PROCEDURE:
The cost of the capital improvements financed through the surcharge shall be excluded

from rate base of ratemaking purposes. Changes in future surcharge rates, or refunds, shall be
accomplished by advice letter subject to review and approval.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

Monterey Peninsula Water Management District (“MPWMD”) Conservation Balancing
Account

PURPOSE:

The MPWMD Conservation Balancing Account is a one-way balancing account to track
conservation-related expenses, surcharges and credits connected to MPWMD’s conservation
program. The balancing account shall be capped at $899,000 for the three-year period from
January 1, 2015 through December 31, 2017. California American Water was granted authority
to continue this account in Decision (D.) 18-12-021.

APPLICABILITY:
The Monterey Service Area which includes Monterey Main, Hidden Hills, Bishop, and Ryan Ranch.

ACCOUNTING PROCEDURE:
The following entries shall be recorded to the balancing account:

a. Adebit entry equal to the amounts spent as part of the program.
b. A credit entry equal to the amounts collected through surcharges.

c. Thisis a one-way balancing account, whereby California American W ater will refund
customers through the appropriate district Consolidated Expense Balancing Account
(CEBA):

i. Amounts that were collected as part of the authorized conservation budget, but
were not spent and/or

ii. Amounts collected in excess of the authorized conservation budget.

iii. Any amounts subject to refund will be amortized after the end of the rate case
period.

iv. A debit or credit entry equal to interest on the balance in the account at the
beginning of the month and half the balance after the above entries, at a rate
equal to one-twelfth of the rate on 90-day non-financial Commercial Paper, as
reported in the Federal Reserve Statistical Release, H.15 or its successor.

RATEMAKING PROCEDURE:

One-way conservation program dollars remain funded through a separate surcharge and
tracked, along with related expenses, in the MPWMD Conservation Balancing Account. The
dollars funded begin with the start of the rate case cycle and continue through the end of
the cycle. Upon Commission review and approval, balances shall be transferred to the
appropriate district CEBA’s for refund.
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San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

R. Low-Income Ratepayer Assistance Program (“LIRA”) Balancing Account (L))
1. PURPOSE:
The purpose of the LIRA Balancing Account is to track the LIRA discounts provided, the LIRA (M
surcharges collected, and to adjust the LIRA surcharges on January 1 of each year. The (M
surcharge will be applicable to all non-low-income water and wastewater customers. California
American Water was granted authority to continue this account in Decision (D.) 18-12-021. (M
2. APPLICABILITY:
All areas served by California American Water.
3. ANNUAL SURCHARGE ADJUSTMENT:
The surcharge will be evaluated and adjusted annually in the annual Step Rate filings and will (M
reflect:
a. Aforecast of the December 31st balance in the LIRA for the current year that reflects. (M
i. The most recent recorded balance;
ii. The assumption that the proportion of LIRA to non-LIRA residential enrollment in (T)
September will remain constant as a proportion of adopted numbers for October
through December; and
iii. The assumption that current LIRA surcharges will be applied to the estimated non- (M
LIRA portion of adopted sales (adopted sales minus estimated LIRA sales based (M
on the proportion of LIRA to non-LIRA residential customers in September), plus (M
interest; and
b. Aforecast of the December 31 balance in the LIRA for the following year that reflects: (M
i. The assumption that the proportion of LIRA to non-LIRA residential enroliment in (M
September of the previous year will remain constant as a proportion of adopted
numbers; and
ii. The assumption that the new surcharges will be applied to the estimated non-
LIRA portion of adopted sales (adopted sales minus estimated LIRA sales based (M
on the proportion of LIRA to non-LIRA residential customers in September of the (M)
previous year), plus interest.
L
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PRELIMINARY STATEMENT Sheet 2
(Continued)

R. Low-Income Ratepayer Assistance Program (“LIRA”) Balancing Account (continued):

4. ACCOUNTING PROCEDURE:

The following entries will be recorded continued with the date of Decision (D.) 18-12-021:
a. Adebit entry equal to the recorded customer discounts.

b. A credit entry equal to the surcharges collected from the customers not qualified to participate
in the LIRA.

c. A debit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate
on 90-day non-financial Commercial Paper, as reported in the Federal Reserve Statistical
Release, H.15 or its successor.

RATEMAKING PROCEDURE:

Low income discount of 20%, for all districts except for the Monterey Main service area within
Central Division, shall be applied to all monthly service fees, the tier one billed usage amount and
the tier two usage amount. A low-income discount of 30% for Monterey Main service area shall be
applied to all monthly service fees, and the first four tiers billed usage. Surcharges will be
evaluated and adjusted annually in the annual Step Rate filings to ensure appropriate collection.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

S. National Oceanic and Atmospheric Administration Endangered Species Act (“NOAA/ESA”)  (L)(T)
Memorandum Account
1. PURPOSE:
The purpose of the NOAA Memorandum Account is to track compliance payments made by ©
California American Water to the United States Department of Commerce National Oceanic
Atmospheric Administration (“NOAA”), or its designated payee, for Federal Endangered
Species Act (“ESA”) mitigation. Recovery of these annual payments shall be through a Tier 2
advice letter.  California American Water was granted authority to continue this account and
to continue seeking recovery of future annual payments in Decision (D.) 18-12-021. California
American Water may also file a Tier 3 advice letter to request costs, other than annual
payments, related to the extension of the NOAA agreement beyond 2016 be included in the ©)
account.
2. APPLICABILITY:
. .y . ©)
The Monterey Service Area which includes Monterey Main
3. ACCOUNTING PROCEDURE:
The following entries shall be recorded to the memorandum account:
a. Adebit entry equal to each compliance payment made in connection with the NOAA
settlement.
b. Adebit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of the
rate on 90-day Commercial Paper, as reported in the Federal Reserve Statistical Release,
H.15 or its successor.
c. Acreditentry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account's (CEBA) upon Commission approval.
4. RATEMAKING PROCEDURE:
There is currently no ratemaking component to the memorandum account. Requests for
recovery of any balance are to be processed according to General Order 96-B and Standard
Practices or otherwise determined in a Commission decision. Upon Commission review and
approval, balances shall be transferred to the appropriate district's CEBA. L
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

T. Other Post-Employment Benefits Balancing Account (“OPEBBA”)

2.

3.

PURPOSE:

The purpose of the Other Post-Employment Benefits Balancing Account (“OPEBBA”) is to track the
difference between Commission-authorized Other Post-Employment Benefits (“OPEB”) costs and
actual OPEB payments calculated according Federal Accounting Standard 106. California
American W ater was granted authority to continue this account in Decision (D.) 18-12-021.

APPLICABILITY:

All areas served by California American Water
ACCOUNTING PROCEDURE:

The following entries shall be recorded to the balancing account:

a. The OPEBBA shall be calculated monthly. The calculation shall be the expense
difference of the adopted costs and the actual required payments.

b. A debit or credit entry will be created each month to record the expense difference
discussed above.

c. Adebit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of
the rate on 90-day Commercial Paper, as reported in the Federal Reserve Statistical
Release, H.15 or its successor.

d. A credit entry will be made to transfer the balances to the appropriate district
Consolidated Expense Balancing Account's (“CEBA”) upon Commission approval.

RATEMAKING PROCEDURE:

There is currently no ratemaking component to the balancing account. Requests for recovery of
any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval,
balances shall be transferred to the appropriate district CEBA’s for recovery/refund.
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

U. Pension Balancing Account (“PBA”) (L))
1. PURPOSE:
The purpose of the Pension Balancing Account (“PBA”) is to track the difference between
Commission-authorized pension costs and actual pension payments calculated according to
ERISA. California American Water was granted authority to continue this account in Decision (D.)
18-12-021. (M
2. APPLICABILITY:
All areas served by California American Water
3. ACCOUNTING PROCEDURE:

The following entries shall be recorded to the balancing account:

a. The PBA shall be calculated monthly. The calculation shall be the expense difference of the
adopted costs and the actual required payments.

b.  Adebit or credit entry will be created each month to record the expense difference
discussed above.

c. Adebit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate
on 90-day Commercial Paper, as reported in the Federal Reserve Statistical Release, H.15
or its successor.

d. Acredit entry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account's (CEBA) upon Commission approval.

4. RATEMAKING PROCEDURE:

There is currently no ratemaking component to the balancing account. Requests for recovery of
any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval,
balances shall be transferred to the appropriate district CEBA’s for recovery/refund.

L
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W

655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

V.  San Clemente Dam Balancing Account

1.

PURPOSE:

The purpose of the San Clemente Dam Balancing Account is to track all the authorized and actual
expenditures as they are incurred for the Carmel River Reroute and San Clemente Dam Removal
Project as authorized in D.12-06-040 and AL 955, effective July 1, 2012. This includes, but it not
limited to, incurred pre-construction costs, permitting, compliance review and preliminary
engineering costs, construction costs, interim dam and environmental safety measures, post-
construction mitigation measures, and other application costs.

APPLICABILITY:

Applicable to the Monterey Service Area which includes Monterey Main, Bishop, Hidden Hills, and
Ryan Ranch

ACCOUNTING PROCEDURE:

California American Water was granted authority to establish a balancing account which will track
actual expenditures for the project as they are incurred. The construction cost cap is $49 million,
excluding the pre-construction costs and its related interest, interim dam safety and environmental
costs for annual drawdowns and post- construction mitigation costs. The actual balance of the
balancing account, less accumulated amortization and associated deferred taxes, will be
authorized to earn a return based on the currently authorized cost of capital. The balance at that
point will remain in the regulatory asset/balancing account and will continue to be collected over
the remainder of the twenty year collection period using an updated levelized revenue requirement
based on the ending net regulatory asset/balancing account balance, the current authorized cost
of capital, the remaining years in the twenty year recovery period, projected deferred taxes,
uncollectible account expenses and taxes. The levelized revenue requirement set in base rates
may still need to be adjusted periodically for changes in authorized cost of capital or for other items
that may be delayed into the account such as the tax benefits of the land donation.

a. A debit entry will be made for project costs and their associated cost of capital.

b. A credit will be made for the portion of collection that represents amortization of project
costs. Amortization is calculated subtracting cost of capital, taxes and uncollectable
accounts expenses from the total surcharges billed.

RATEMAKING PROCEDURE:

Decision 12-06-040 authorized Carmel River Reroute and San Clemente Dam Removal Project
costs to be included in the San Clemente Dam balancing account. Per Decision 18-12-021,
California American Water will recover the regulatory asset / San Clemente Dam balancing
account in base rates over a 20-year period starting January 1, 2018. Current authorized recovery
of $7,921,004 per annum is included in base rates.
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

W. Coastal Water Project Memorandum Account (L))
1. PURPOSE:

The purpose of the Coastal Water Project Memorandum Account is to track costs associated
with the development of a new water supply in the Monterey County District. California
American W ater was granted a memorandum account in Decision No. 03-09-022. Per Decision
No. 11-09-039 interest is to accrue at 4%.

2. APPLICABILITY:

The Monterey Service Area which includes Monterey Main, Hidden Hills, Bishop, and Ryan )
Ranch (M

3. ACCOUNTING PROCEDURE:

The following entries will be recorded to the memorandum account:

a. Adebit entry equal to the amount of costs associated with the Coastal W ater
Project.

b. A credit entry equal to the amount of surcharge collected to offset the
costs associated with the Coastal W ater Project.

c. Adebit or credit entry equal to interest on the balance in the account
at the beginning of the month and half the balance after the above
entries, at a rate equal to 4%.

4. RATEMAKING PROCEDURE:
In accordance with Decision (D). 18-12-021 there is currently no ratemaking (N)

component to the memorandum account. The Special Request 1 Surcharge shall
remain at the 15% level until the full amount authorized for preconstruction costs is

collected. (L)
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

W. Seaside Basin Adjudication Balancing Account

1.

PURPOSE:

The purpose of the Seaside Basin Adjudication Balancing Account is to track the surcharge
collections and interest associated with the unamortized balance of costs incurred to litigate and
secure Seaside Basin water rights. California American W ater was granted authority to continue
this account in Decision (D.) 18-12-021.

APPLICABILITY:

The Monterey Main Service Area which includes Monterey Main, Bishop, Ryan Ranch, and Hidden
Hills

ACCOUNTING PROCEDURE:
The following entries will be recorded to the balancing account:

a. A credit entry equal to the amount of surcharges collected to offset the previously
recorded costs.

b. A debit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of
the rate on 90-day non-financial Commercial Paper, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

RATEMAKING PROCEDURE:
Currently there is no Ratemaking procedure for this Balancing Account. In accordance with Advice
Letter 778, a meter surcharge is assessed on customers in the Monterey Main, Hidden Hills, Ryan

Ranch, and Bishop areas to recover $2,755,960 over a ten-year period. This account accrues
interest at the 90-day commercial rate.
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W

655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

Y. Seaside Groundwater Basin Balancing Account (“SGBA”)

1. PURPOSE:

The SGBA tracks costs associated with Administrative and other payments made to the Seaside
Basin Water Master, as well as recovery of such payments from customers in the Monterey
County District. California American Water was granted authority to continue this account in
Decision (D.) 18-12-021.

2. APPLICABILITY:

The Monterey Service Area, which includes Monterey Main, Hidden Hills, Bishop and Ryan
Ranch

3. ACCOUNTING PROCEDURE:
The following entries will be recorded to the balancing account:

a. A debit entry equal to the actual costs associated with the administrative and other
payments made to the Seaside Basin W ater Master.

b. A credit entry equal to the amount of costs authorized in the revenue requirement
per the general rate case.

c. Adebit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of
the rate on 90-day non-financial Commercial Paper, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

4. RATEMAKING PROCEDURE:

There is currently no ratemaking component to the balancing account. Requests for recovery of
any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval,
balances shall be transferred to the appropriate district Consolidated Expense Balancing Account
(“CEBA”) for recovery/refund.
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W

655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

Z. Water Contamination Litigation Expense Memorandum Account (“WCLEMA”)

1.

PURPOSE:

The purpose of the WCLEMA is to track costs associated with litigating water contamination legal
cases. California American Water was granted authority to continue this account in Decision (D.)
18-12-021.

APPLICABILITY:

All customers in the Sacramento and Los Angeles Districts.

ACCOUNTING PROCEDURE:

The following entries shall be recorded to the memorandum account:

a. A debit entry will be recorded expenses associated with the WCLEMA.

b. A debit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of
the rate on 90-day non-financial Commercial Paper, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

c. A credit entry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account (CEBA) upon Commission approval.

RATEMAKING PROCEDURE:

There is currently no ratemaking component to the memorandum account. Requests for
recovery of any balance are to be processed according to General Order 96-B and Standard
Practices or otherwise determined in a Commission decision. Upon Commission review and
approval, balances shall be transferred to the appropriate district CEBA'’s for recovery/refund.
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

AA. West Placer Memorandum Account

1.

PURPOSE:

The purpose of the West Placer Memorandum Account is to track the construction costs, allowance
for funds used during construction and post construction carrying costs at the Commission’s
authorized pre-tax rate of return, and the Special Facilities Fees collected from developers in the
West Placer County service area of the Sacramento Service Area within the Northern Division.
California American Water was granted authority to maintain its memorandum account in Decision
(D.) 18- 12-021.

APPLICABILITY:

Applicable to the Sacramento Service Area within the Northern Division.

ACCOUNTING PROCEDURE:

The following entries shall be recorded to the memorandum account:

a. Adebit entry equal to construction costs and AFUDC and post construction carrying costs at
the Commission’s authorized pre-tax rate of return.

b. A credit entry to capture any Special Facility Fees collected from developers.
RATEMAKING PROCEDURE:
There is currently no ratemaking component to the memorandum account. Any balances in this

account should be resolved as part of a general rate case and any over collection must be treated
as a credit against the Sacramento Service Area rate base.
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

AB. Water Revenue Adjustment Mechanism/Modification Cost Balancing Account (L) (m
(“WRAM/MCBA”)

1. PURPOSE:
The purpose of the WRAM Balancing Account is to track the differences between recorded and
Commission authorized water revenues. The MCBA tracks the differences between recorded and
Commission authorized amounts for purchased water, power, and pump taxes. The Commission
has determined that these mechanisms are appropriate in coordination with increasing block rate
structures and increased conservation activities.

2. APPLICABILITY:

Applicable customers in the following areas —Los Angeles County, San Diego County, Ventura (M
County, Northern Division, and Central Division Service Areas. Excludes Chualar in the Central (M
Satellite Service Area within the Central Division. (N)

3. DEFINITIONS:
a. Non-WRAM revenue is all revenue excluded from the WRAM account, including metered
service charges, sale for resale customers, private fire service, private hydrant service,
irrigation service, flat rate residential service, and other unmetered miscellaneous revenue.

b. Inaddition, surcharges and surcredits, unless specifically included in adopted revenue
requirement, are excluded from WRAM accounting.

c. WRAM-eligible revenue is all revenue not excluded in 3.a, above. Generally, WRAM
eligible revenue results from potable quantity charges to permanent residential,
commercial, industrial and public authority customers.

d. Recorded WRAM-eligible revenue is the amount of revenue billed to applicable customers
in a particular period.

e. Adopted WRAM-eligible revenue is the amount of usage- related revenue necessary in
conjunction with authorized non- WRAM revenue to generate the adopted revenue
requirement.

4. ACCOUNTING PROCEDURE:

a. The following entries will be recorded to each area’s WRAM Balancing Account monthly
and added to the prior accumulated monthly balance:

i. Recorded WRAM-eligible revenue

ii. Adopted WRAM-eligible revenue

iii. Total net WRAM balance = (i) minus (ii) (L)
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 2
(Continued)

AB. Water Revenue Adjustment Mechanism / Modified Cost Balancing Account (L))
(“WRAM/MCBA”) (continued)

4.  ACCOUNTING PROCEDURE (continued):
b. The following entries will be recorded to each area’s MCBA monthly and added to the prior
accumulated monthly balance:

i. Recorded purchased water cost, if applicable
ii. Adopted purchased water cost, if applicable
iii. Difference between (i) and (ii)
iv. Recorded purchased power cost and pump taxes
v. Adopted purchased power cost and pump taxes
vi. Difference between (iv) and (v)
vii. Total net MCBA balance = (iii) + (vi)

c. Total net WRAM/MCBA balance = (a) + (b)

d. In addition to the above and only for the Monterey district, a Non-Revenue Water
Penalty/Reward Program shall be included with the WRAM balancing account as follows:
i. Calculate the actual non-revenue water for the period by determining the

difference between each service area’s production and each service area’s
consumption, in acre feet.

ii. Adopted non-revenue water for each area shall be the targeted amounts.

ii. A5.0%-7.0% deadband will provide a cushion between the non-revenue water
targets and the triggering of the penalty/reward mechanism. Multiply the target
amounts by 1.05%

iv. If the actual non-revenue water is less than the adopted non-revenue water,
subtract (i) from (ii) and multiply the difference by $1,820.30 per AF. This total
amount is a reward and represents an under-collection (debit balance).

v. If the actual non-revenue water is less than the lower 5.0% deadband threshold
in (iii) and multiply the difference by $ 1,820.30 per AF. This is a reward earned
(debit balance) for the amount below the 5.0% deadband.

vi. If the actual non-revenue water is greater than the adopted upper 7.0%
deadband threshold in (iii) above, subtract (i) from (iii) and multiply the difference
by $ 1,820.30 per AF. This is a penalty and represents an overcollection (credit
balance).

vii. If non-revenue water falls within the 5.0%-7.0% deadband in (iii), neither a
penalty nor a reward will be accrued. )

e. Drought surcharge rates, penalties and fines assessed to customers in connection with Schedule
14.1.1 for the Monterey County District or Schedule 14.1 for all other districts will be tracked in the

WRAM. (L)
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W

655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 3
(Continued)

AB. Water Revenue Adjustment Mechanism / Modified Cost Balancing Account (L))
(“WRAM/MCBA”) (continued)
5. RATEMAKING PROCEDURE:

a. By November 30" of each year, California American W ater will provide Division of Water and
Audits a written report on the status of the WRAM and MCBAs (with a copy to CAL PA). The
written report will include a section on the WRAM in each district showing the net accumulated
balance as of December 315t of the preceding calendar year. The written report will also include a
section on the MCBA in each district showing the net accumulated balance as of December 315t
of the preceding calendar year. If this report shows that the combined net accumulated balance
for the WRAM and MCBA in any district exceeds 2% of the district’s total recorded revenue
requirement for the prior calendar year, California American Water will file an advice letter March (M
31st that amortizes the combined balance:

b. Recovery of under-collections and refunds of over-collections will be passed on to ratepayers
through either volumetric surcharges or surcredits.

6. MONTEREY SPECIFC WRAM/MCBA ITEMS
SAND CITY DESALINATION PLANT EXPENSES
a. D.18-12-021 authorized (1) the elimination of the Sand City Desalination Plant Purchased
Water Balancing Account and (2) that all costs for the San City production facility be
included in Monterey District base rates and any change in the appropriate cost
applicable to the customers be tracked in the MCBA.
1. PURPOSE:
Sand City Desalination Plant expenses will be treated as any other purchased water cost,
including flow through to the Monterey MCBA per D.18-12-021.
2. APPLICABILITY:
The Monterey County District Main Service Area
3. ACCOUNTING PROCEDURE
The authorized price per acre foot is determined as follows:
Repair Costs $197,379
Other O&M Costs $99,821
Purchased Power $168,765
Property Taxes $68,509
Total Variable Cost $534,474
Fixed Cost $414,672
Total Cost $949,146
Divided by AF 300
Price per AF $3,164 (L)
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CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 4
(Continued)

AB. Water Revenue Adjustment Mechanism / Modified Cost Balancing Account (“WRAM/MCBA”) (L)(T)
(continued)
SAND CITY DESALINATION PLANT EXPENSES (continued):
The following entries shall be recorded to the balancing account;
a. A debit entry equal to the authorized price per acre foot above, multiplied by the actual
number of acre feet delivered, less any amounts delivered to Moratorium Exception Service
Tariff customers.
b. A credit entry equal to the amount of surcharges collected to offset the costs.
C. An annual true-up entry for actual purchased power costs.
d. A debit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate
on 90-day non-financial Commercial Paper, as reported in the Federal Reserve Statistical
Release, H.15 or its successor
4. RATEMAKING PROCEDURE:
a. Fixed Cost: this amount shall not change for each year over the period of time water
is purchased and delivered to the Monterey District for use by District customers,
shall not be subject to further review, escalation, or modification, and may in no way
be increased to reflect any other cost related to the Sand City Desalination Plant.
CENTRAL SATELITTE WRAM/MCBAs and AMBLER and TORO HISTORIC WRAM/MCBAs (T)
a. D.18-12-021 authorized consolidation of Ambler, Garrapata, Ralph, Lane, and Toro into
the Central Satellite Service Area within the Central Division. From January 1, 2018 (M
Central Satellite Service will have its own WRAM/MCBA. )
b. Prior to Consolidation, Ambler and Toro each had separate WRAM/MCBAs. With ©
Consolidation, Ambler and Toro rate schedules will include separate line items for (1) ©
legacy WRAM/MCBA balances through December 31, 2017. (2) The Central Satellite (M
WRAM/MCBA balances and surcharges which began January 1, 2018.
L
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655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

AC. Leak Adjustments Memorandum Account (“LAMA”) (L))
1. PURPOSE:
The purpose of the Leak Adjustments Memorandum account is to track revenue collection
shortfalls attributable to California American Water’s customer billing adjustment program
beginning February 26, 2013 and ending December 31, 2014. California American W ater was
granted a memorandum account in Resolution W-4951.
2. APPLICABILITY:
All customers in the Central Division (T)
3. ACCOUNTING PROCEDURE:

The following entries will be recorded to the memorandum account:

a. adebit entry equal to the customer billing adjustments provided by the Company through
its customer billing adjustment program.

b. A debit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of
the rate on 90-day non-financial Commercial Paper, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

c. Acreditentry will be created once recovery is later determined by the Commission.
4. RATEMAKING PROCEDURE:
There is currently no ratemaking component to the memorandum account. Requests for recovery
of any balance are to be processed according to General Order 96-B and Standard Practices or

otherwise determined in a Commission decision. The memorandum account was closed for
recording new entries on December 31, 2014.

(L)

(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C)
Advice 1280 J. T. LINAM Date Filed
Decision DIRECTOR - Rates & Regulatory Effective

Resolution




CALIFORNIA-AMERICAN WATER COMPANY Revised Cal. P.U.C. Sheet No. XXXX-W

655 W.

Broadway, Suite 1410

San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

AD. Low Income Customer Data Sharing Memorandum Account

1.

4.

PURPOSE:

The purpose of the Low-Income Customer Data Sharing Memorandum Account is to track the one
time and ongoing data sharing costs in compliance with D. 11-05-020.

APPLICABILITY:

All area served by California-American Water Company.
ACCOUNTING PROCEDURE:

The following entries shall be recorded to the memorandum account:

a. A debit entry equal to the amount of costs associated with one time or ongoing
data sharing costs.

b. A credit entry equal to any rate recovery authorized by the CPUC.

c. A debit entry equal to interest on the balance in the account at the
beginning of the month and half the balance after the above entry (a.), at a
rate equal to one-twelfth of the rate on three-month Commercial Paper, as
reported in the Federal Reserve Statistical Release, H.15 or its successor

RATEMAKING PROCEDURE:

Per D.18-12-021, California American Water will transfer approved balances to each district’s
Consolidated Expense Balancing Account (“CEBA”). Any remaining historical balances shall be
recovered subject to review in the next general rate case or through the advice letter process. For
California American Water's 2018 General Rate Case cycle, forecasted costs were included in

base rates, therefore such dollars should not be recorded to this memorandum account.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AE. Credit Card Fee Memorandum Account

1. PURPOSE:

In accordance with Decision (D.) 18-12-021 Credit Card Fee Memorandum Account (CCFMA) is
to track the fees that have been waived as well as the cost savings that result from the use of a
credit card compared to the costs associated with bank fees and lock box fees.

2. APPLICABILITY:

Applicable to all non-low-income customers served by California American Water. In accordance
with AB 1180 the costs of the pilot program are not applicable to low-income customers.

3. ACCOUNTING PROCEDURE:

a. The following entries will be recorded monthly in the CCFMA:

1.

2.

ook

Debit the CCFMA for costs associated with implementing the pilot program, using the
appropriate WBS element

Debit the CCFMA for the costs of the waived transaction fees for utilizing bill payment
options, including but not limited to credit card, debit card, and prepaid card bill payment
options, using the appropriate WBS elements

The decision states that cost savings from this program will also be included in and
reduce this account balance. Under the pilot program the Company will track types of
billing and payment used, volume of customer shut-off notices and shut-offs, and lockbox
payments at a minimum. The Company will work through quantifying these cost savings.
The CCFMA will accrue interest at the 90-day commercial paper rate

The CCFMA will be recorded by district

The duration of the pilot program is limited to the Company’s current rate case cycle,
which ends on 12/31/2020.

The estimated amount of the deferral through 12/31/2020 is less than $100,000

The program is anticipated to begin in 2019

4. RATEMAKING PROCEDURE:

There is currently no ratemaking component to this memorandum account.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AF.  Water, Purchased Power and Pump Tax Balancing Account

1. PURPOSE:
The purpose of the Purchased W ater, Purchased Power and Pump Tax Balancing Account is to
track differences in the aforementioned expenses based upon changes in recorded unit prices
versus adopted. California American Water was granted authority to maintain this balancing
account in Decision (D.) 18-12-021.

2.  APPLICABILITY:
Not currently applicable to any California American Water Service Areas.

3. ACCOUNTING PROCEDURE:
With the approval of the MCBA in D.15-04-007, expense entries past December 31, 2014 will no
longer be recorded to the account. However, prior balances will remain and interest will continue to
accrue until all balances are transferred. The entries are as follows:

a. Adebit entry will be created each month until December 31, 2014 to record expenses
associated with the account. The expenses are determined as follows:

i. Difference between recorded unit cost for purchased water and adopted, including
service charges

i.  Multiply difference in (i) by recorded quantities

iii.  Difference between recorded unit cost for purchased power and pump taxes and
adopted

iv.  Multiply difference in (iii) by recorded quantities
v. Total net balance = (i) + (iv)

a. Adebit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate
on 90-day Commercial Paper, as reported in the Federal Reserve Statistical Release, H.15 or
its successor.

b. A credit entry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account's (“CEBA”) upon Commission approval.

4. RATEMAKING PROCEDURE:
There is currently no ratemaking component to the balancing account. Requests for recovery of
any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval,
balances shall be transferred to the appropriate district CEBA’s for recovery/refund.
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AG.

PRELIMINARY STATEMENT Sheet 1
(Continued)

School Lead Testing Memorandum Account

California-American Water Company (Cal-Am) shall maintain a School Lead Testing Memorandum
Account (SLTMA) to track incremental expenses associated with conducting Lead tests at K-12
grade schools, within Cal-Am’s service territory, that request this service.

The SLTMA is being established pursuant to the Amendment to the Domestic Water Supply permits
issued by the State Water Resources Control Board’s Division of Drinking Water (DDW) to Cal-Am
on or after January 17, 2017.

PURPOSE:

The purpose of the SLTMA is to track the incremental expenses (not already reflected in
authorized rates) for customer outreach, and other incremental operation costs, including but not
limited to, legal costs, Operations and Maintenance expenses, Administrative and General
expenses that are unforeseen and directly associated with complying and implementing the
School Lead Testing Program.

APPLICABILITY:
All areas served by California American Water.

ACCOUNTING PROCEDURE:
The SLTMA shall include, but will not be limited to:

a. Incremental and necessary labor or contracted labor costs associated with the following:

planning and coordinating with K-12 schools to develop individual sampling plans; collecting
and submitting samples to laboratories; and administrating other program requirements,
including assisting the school with interpretation of laboratory results and advice on
remediation.

b. Laboratory fees for all Lead sampling and reporting of results to DDW and the school, and all

laboratory coordination and instructions.

c. Incremental customer outreach costs that are necessary in coordination with the local school

district, local community and local official, in compliance with DDW's school Lead Testing
Program.

d. Interest shall accrue to the SLTMA on a monthly basis by applying a rate equal to one-twelfth of

the 90-day Commercial Paper Rate, as reported in the Federal Reserve Statistical Release, to
the average of the beginning-of-month and the end-of-month balances.

RATEMAKING PROCEDURE:

There is currently no ratemaking component to the memorandum account. Requests for recovery of
any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval,
balances shall be transferred to the appropriate district CEBA’s for recovery/refund.
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AH.

PRELIMINARY STATEMENT Sheet 1
(Continued)

The Memorandum Account for Environmental Improvements and Compliance Issues for
Acquisitions.

PURPOSE:

The purpose of the account is to track costs associated with required improvements related to
environmental and compliance issues in the Dunnigan, Geyserville, Meadowbrook, Rio Plaza, and
Fruitridge Vista service territories. Example of such costs include, but are not limited to, nitrate
mitigation, installation of geosynthetic liners, repair of a cracked surface seal on the main well,
construction of a back-up well and back—up electrical power source to maintain minimum pressure
in the event of failure in grid power. This account excluded costs related to hexavalent chromium
mitigation since there is a separate memorandum account for those costs.

APPLICABILITY:

California American Water’s Fruitridge Vista Service Areas; Sacramento District — Dunnigan,
Geyserville, and Meadowbrook Service Areas; Los Angeles County District — Rio Vista, in the City
of Oxnard, Ventura County

3. ACCOUNTING PROCEDURE:

a. A debit entry will be created to capture costs associated with the account.

b. A debit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate
on 90-day non-financial Commercial Paper, as reported in the Federal Reserve Statistical
Release, H.15 or it successor.

c. A credit entry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account’s (“CEBA”) upon Commission approval.

4. RATEMAKING PROCEDURE:

There is currently no ratemaking component to the memorandum account. Requests for recovery of
any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval, balances
shall be transferred to the appropriate District CEBA’s for recovery/fund.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

Al. Dunnigan Consulting Memorandum Account
1. PURPOSE:

The purpose of the account is to track consulting costs resulting from the settlement between
California American Water, Grant Park Development, and Cal PA Public Advocated Office for a
period of six years following the close of the transaction.

2. APPLICABILITY:
California American Water’s Sacramento — Dunnigan Service Area in the Northern Division.
3. ACCOUNTING PROCEDURE:
a. A debit entry will be created to capture costs associated with the account.
b. A debit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of

the rate on 90-day non-financial Commercial Paper, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

c. Acredit entry will be made to transfer the balances to the appropriate district
Consolidated Expense Balancing Account’s (CEBA) upon Commission approval.

4. RATEMAKING PROCEDURE:

There is currently no ratemaking component to the memorandum account. Requests for recovery
of any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval,
balances shall be transferred to the appropriate district CEBA’s for recovery/refund.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AJ. Water-Energy Nexus Memorandum Account (“WENMA”) (L))
1. PURPOSE:
The purpose of the Water-Energy Nexus Memorandum Account (WENMA) is to track expenses for
water-energy nexus projects.
2. APPLICABILITY:
All areas served by California American Water (M
3. RATES:
There is no rate component with the establishment of the Memorandum Account.
4. ACCOUNTING PROCEDURE:
The following entries shall be recorded to the memorandum account:
a. Adebit entry equal to the costs incurred on the water-energy nexus related projects.
b. A debit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of
the rate on 90-day Commercial Paper, as reported in the Federal Reserve Statistical
Release, H.15 or its successor.
c. Acredit entry will be made to transfer the balances to the appropriate account for the
applicable district.
5. RATEMAKING PROCEDURE:
There is currently no ratemaking component to the memorandum account. Requests for recovery
of the balance may be processed through a Tier 3 advice letter or the utility’s next general rate case
as ordered in D.15-09-023. Upon Commission review and approval, balances shall be transferred
to the appropriate account for the applicable district.
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(Continued)
AK. Special Facilities Fee Memorandum Account (L))

1. PURPOSE:
The Memorandum Account will be used to record all of the costs associated with purchasing
additional capacity from Placer County Water Agency (PCWA). These costs will be offset by the
total amount of the contributions made to the company by customers. If Cal-Am’s customer in the
service area’s potable surface water demand reaches the Maximum Delivery Rate of 80 percent or
Maximum Day Demand, Cal-Am can purchase additional capacity to accommodate the increased
volume and flows. In addition, it will include all earnings from the allowance for funds used during
construction (AFUDC).
2. APPLICABILITY:
This schedule is applicable to the West Placer Service Area designated in the 2015 water purchase
agreement with Placer County Water Agency in Cal-Am’s Sacramento District.
3. RATES:
a. The cost of a Unit of Capacity from PCWA is as follows:
Component: Amount for first 3,000 Amount after first
Connections 3,000 Connections
Treatment $10,096 $10,096
Storage $0 $0
Transmission $5,136 $5,136
Planning $88 $88
Transmission $563 $0
Total $15,883 $15,320
b. The water connection charges for residential and non-residential customers is given in Special
Facilities Fee Schedule, West Placer Service Area Unit of Capacity Charge.
4. ACCOUNTING PROCEDURE:

a. The following entries shall be recorded to the memorandum account:

1. A credit entry equal to the Facilities Fees received for each new service connection in the
West Placer County Service Area.

2. A debit entry equal to the costs incurred for purchasing additional water capacity from
PCWA.

3. A debit or credit entry equal to the interest on the balance in the account at the beginning
of the month and half the balance after the above entries, at a rate equal to one-twelfth of
the rate on 90-day Commercial paper, as reported in the Federal Reserve Statistical
Release, H. 15 or its successor.

4. A credit entry will be made to transfer the balances to the appropriate account for the
applicable district.
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PRELIMINARY STATEMENT Sheet 2
(Continued)

AK. Special Facility Fee Memorandum Account (Continued) (L))
4., RATEMAKING PROCEDURE:

The PCWA'’s assumed meter size and capacity require for a typical Zone 1 dwelling units is 5/8
inch with a maximum day demand of 1,150 gallons (Unit of Capacity). The Maximum Day
Demand shall be increased by 1,150 gallons per day, and the Maximum Delivery Rate shall be
increased by 0.80 gallons per minute, for each unit of additional capacity purchased by Cal-Am.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AL. Monterey District Pre-2015 Residential Water Revenue Adjustment Mechanism/Modified Cost

Balancing Account ("WRAM/MCBA") undercollection/recovery Balancing Account

PURPOSE:

The purpose of the WRAM/MCBA pre-2015 Residential undercollection/recovery Balancing
Account is to track the recovery of the $28.3 million ($32.8 million authorized in Decision 16-12-
003 minus $4.5 million collected from the existing surcharges) authorized for the residential
customers by the Commission to be recovered by the authorized monthly meter surcharge over
a 5-year period beginning on the date of approval of the tariffs by the Commission.

APPLICABILITY:
Applicable to residential and multi-residential customers in the Monterey Service Area which includes
Monterey Main, Bishop, Hidden Hills, and Ryan Ranch.

ACCOUNTING PROCEDURE:
The following entries shall be recorded to the balancing account and added to the prior accumulated
monthly balance:

a. A debit entry to record the Commission authorized $32.8 million under-collection of pre-2015
WRAM/MCBA balances applicable to residential customers.

b. A credit entry to record any amounts the Commission orders to be placed in this account
from previous authorized surcharges applicable to recoveries of pre-2015 WRAM/MCBA
balances recovered after July 1, 2015.

c. A monthly credit entry to record the amounts recovered from residential customers.

d. Adebit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of
the rate on 90-day non-financial Commercial Paper, as reported and updated monthly in
the Federal Reserve Statistical Release, H.15 or its successor.

e. The monthly meter surcharges noted below will cease at the earlier of 60-month from
the Commission approval date of the required tier 2 advice letter or once the balance in
the account reaches zero.

RATEMAKING PROCEDURE:

In accordance with Commission Decision D.16-12-003, and the approval of Advice Letter No. 1146
effective January 29, 2017, a meter surcharge based on the applicable meter capacity ratio
between meter sizes will be placed on the bills of all residential and multi-residential customers until
such time as the entire initial balance of $28.3 million is recovered, but shall not exceed 60 months.
The account will accrue interest per item 3d above.
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AM.

PRELIMINARY STATEMENT Sheet 1
(Continued)

Monterey District Pre-2015 Non-Residential Water Revenue Adjustment
Mechanism/Modified Cost Balancing Account ("WRAM/MCBA") undercollection/recovery
Balancing Account

PURPOSE:

The purpose of the WRAM/MCBA pre-2015 Non-Residential undercollection/recovery
Balancing Account is to track the recovery of the $3.5 million ($7.0 million authorized in
Decision 16-12-003 minus $3.5 million collected from the existing surcharges) authorized for
the non-residential customers by the Commission to be recovered by the authorized monthly
meter surcharge over a 5-year period beginning on the date of approval of the tariffs by the
Commission.

APPLICABILITY:
Applicable to non-residential customers in the Service Area which includes Monterey Main, Bishop,
Hidden Hills, and Ryan Ranch.

ACCOUNTING PROCEDURE:
The following entries shall be recorded to the balancing account and added to the prior
accumulated monthly balance:

a. Adebit entry to record the Commission authorized $7.0 million under-collection of pre-2015
WRAM/MCBA balances applicable to non-residential customers.

b. A credit entry to record any amounts the Commission orders to be placed in this account
from previous authorized surcharges applicable to recoveries of pre-2015 WRAM/MCBA
balances recovered after July 1, 2015.

c. A monthly credit entry to record the amounts recovered from non-residential customers.

d. Adebit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate
on 90-day non-financial Commercial Paper, as reported and updated monthly in the Federal
Reserve Statistical Release, H.15 or its successor.

e. The monthly meter surcharges noted below will cease at the earlier of 60-month from the
Commission approval date of the required tier 2 advice letter or once the balance in the
account reaches zero

RATEMAKING PROCEDURE:

In accordance with Commission Decision D.16-12-003, and the approval of Advice Letter No. 1146
effective January 29, 2017, a meter surcharge based on the applicable meter capacity ratio
between meter sizes will be placed on the bills of all non-residential customers until such time as
the entire initial balance of $3.5 million is recovered but shall not exceed 60 months. The account
will accrue interest per item 3d above.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AN.  Tax Cuts and Jobs Act Memorandum Account (“TCJAMA”)

1. PURPOSE:
The 2018 Tax Accounting Memorandum Account (Memo Account) tracks on a CPUC-
jurisdictional revenue requirement basis the impacts of the 2018 Federal Tax Law not otherwise
reflected in rates from January 1, 2018 until the effective date of the revenue requirement
changes in the Utility’s next General Rate Case (Memo Account Period).

2. GENERAL INFORMATION:
The Utility shall record in this Memo Account realized increases or decreases in its CPUC-
jurisdictional revenue requirement resulting from the 2018 Federal Tax Law. The Memo Account
shall be used in determining whether any rate adjustment is necessary to reflect impacts of the
2018 Federal Tax Law during the Memo Account Period.

3. Memo Account Entries:

The entries in the Memo Account may include the following:

a. Realized decreases in revenue requirement resulting from the 2018 Federal Tax Law
during the Memo Account Period.

b. Realized increases in revenue requirement resulting from the 2018 Federal Tax Law
during the Memo Account Period.

c. Balances in the Memo Account will accrue interest at the 90-day commercial paper rate.
4. Disposition of Memo Account Balance:
In the Utility’s next General Rate Case, or at such other time as ordered by the CPUC, the

balance in the Memo Account shall be addressed and rates shall be adjusted accordingly, as
appropriate.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AO. General Rate Case Interim Rate True-Up Memorandum Accounts (L))

1. PURPOSE:
The purpose of the General Rate Case Interim Rate True-Up Memorandum Accounts is to track
the differences between revenues billed at interim rates and revenues that should have been
billed under the final rates granted in the General Rate Case (GRC) Application (A.) 16-07-002.

2. APPLICABILITY:
Applicable to all service areas served by California American Water.

3. ACCOUNTING PROCEDURE:
The difference in revenues resulting from revenues billed under Interim rates effective January 1,
2018 pursuant to Advice Letter 1184 and revenue that should have billed had the final rates from
a decision in A. 16-07-002 been in place January 1, 2018 should be treated as follows (including
interest at the 90-day commercial paper rate).
a. A debit entry based on the final rates granted in the General Rate Case Application (A.) 16-

07-002.
b. A credit entry based on the Interim Rates paid by customers.
c. The difference between the two shall be the balance of the account.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AP. Monterey County District Leak Adjustment Balancing Account (L))
California-American Water Company requests to establish the Monterey County District Leak
Adjustment Balancing Account (LABA).

1. PURPOSE:
In accordance with D.18-12-02, the purpose of the one-way Monterey County District Leak
Adjustment Balancing Account is to track the difference between the $2,370,879 authorized leak
adjustments in base rates and actual leak adjustments provided, if they are less than $2,370,879
on an annual basis.
2. APPLICABILITY:
This is applicable to California American Water’s Central Division Service Areas. (T)
3. ACCOUNTING PROCEDUSE:
The following entries shall be recorded to the balancing account and added to the prior
accumulated monthly balance:
a. Thisis a one-way balancing account, whereby California American Water will refund
customers through the Monterey County District base rates:

i. If California American Water provides less than $2,370,879 in leak adjustments on an
annual basis, the difference between the $2,370,879 and the actual leak adjustments
provided will be credited to the Monterey County District Leak Adjustment Balancing
Account.

i. Anyamounts subject to refund will be credited to customers as determined in the district’s
next rate case.

4. RATEMAKING PROCEDURE:
California American Water will include the $2,370,879 annual budget for the Balancing Account in
base rates during this GRC cycle subject to refund if the actual leak adjustments incurred are less
than the $2,370,879 authorized amount.
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(Continued)

AW.  Two-Way Tax Memorandum Account (L))
California-American Water Company requests to establish a Two-Way Tax Memorandum
Account (TMA)
1. PURPOSE:
The purpose of the TMA is to record and track any revenue differences resulting from the
differences in the income tax expense authorized in the GRC proceedings and the tax expenses
incurred. This account will have separate subaccounts detailing the differences between tax
expenses authorized and tax expenses incurred, specifically resulting from: (1) Net revenue
changes; (2) Mandatory tax law change, tax accounting changes, tax procedural changes, or tax
policy changes; and (3) Elective tax law changes, tax accounting changes, tax procedural
changes, or tax policy changes. It will also track Excess Protected ADIT until the end of 2018 and
bonus depreciation for the limited assets where eligibility for bonus depreciation is uncertain
because construction for them began or a contract for them was signed before the September 27,
2017.
2. APPLICABILITY:
All areas serviced by California-American Water (M
3. ACCOUNTING PROCEDURE:
California-American Water Company shall maintain the TMA by making entries at the end of each
month as follows:
a. A debit or credit entry will be created for:
1. Net Revenue changes
2. Mandatory tax law change, tax accounting changes, tax procedural changes, or tax
policy changes
3. Elective tax law changes, tax accounting changes, tax procedural changes, or tax
policy changes.
4. EFFECTIVE DATE:
The TMA shall go into effect on February 22, 2019, per D.18-12-021
5. RATEMAKING PROCEDURE:
In accordance with D.18-12-021, there is currently no ratemaking component to the memorandum
account.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AR.  Sustainable Groundwater Management Act Memorandum Account (SGMA) (L))
1. PURPOSE:

The SGMA Memorandum Account will track the cost of complying with the Sustainable
Groundwater Management Act Regulations signed into law September 16, 2014, which set forth
a framework for regulating groundwater. Cal-Am will track every cost that Cal-Am records in the
SGMA Memorandum Account, identify each cost incurred, the purpose of each cost, and an
explanation of why the costs are necessary. In addition, Cal-Am may also book cost of
employees who spend less than 5% of their time related to the SGMA, with a general explanation
of work. Cal-Am will provide any additional information for employees that spend more than 5%
of their time on the SGMA, identifying each of these employees by their employee identification
number, position title, the number of hours the employee worked, and the purpose of the work
performed.

2. APPLICABILITY:
All areas served by California American Water. (M
3. ACCOUNTING PROCEDURE:

California-American Water Company shall maintain the SGMA by making entries at the
end of each month as follows:
a. A debit entry shall be made to the SGMA to record any expense incurred.

b. A debit entry shall be made to the SGMA to record any employee spending less
than 5% of their time on SGMA compliance

c. A debit entry shall be made to the SGMA to record any employee that spends
more than 5% of their time complying with the SGMA.

d. Interest shall accrue to the SGMA on a monthly basis by applying a rate equal to
one-twelfth of the 3-month non-financial Commercial Paper Rate, as reported in
the Federal Reserve Statistical Release, to the average of the beginning-of-month
and the end-of-month balances.

4. RATEMAKING PROCEDURE:

There is currently no ratemaking component to the memorandum account. Request for
recovery of any balance are to be processed according to the General Order 96-B and
Standard Practices or otherwise determined in a Commission decision. Upon
Commission review and approval, balanced shall be transferred to the appropriate district
CEBA for recovery/refund.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AS. Group Insurance Balancing Account (“GIBA”)
1. PURPOSE:

The purpose of the Group Insurance Balancing Account (“GIBA”) is to track the difference between
Commission-authorized net Company costs on a per employee basis and the actual level of net
Company costs incurred on a per employee basis in relation to group insurance costs. California
American W ater was granted authority to establish this account in Decision D.18-12-021. The
initial balance shall be the approved group insurance expense for 2018. The 2019 group
insurance expense shall be the approved 2018 expense escalated by the 2019 escalation
factor. The 2020 group insurance expense shall be the approved 2019 expense escalated by
the 2020 escalation factor. The 2019 and 2020 escalation factors shall be the labor escalation
factors from the “Office of Ratepayer Advocates: Estimated Rates for 2018 through 2022 from
August 2018 HIS Global Insight US Economic Outlook” dated September 4, 2018, for that year.

Year Escalation Factor
January 2018 0%
January 2019 2.6%
January 2020 2.3%

2. APPLICABILITY:
All areas served by California American Water.
3. ACCOUNTING PROCEDURE:

The following entries shall be recorded to the balancing account:

a. The GIBA shall be calculated monthly. The calculation shall be the
expense difference of the net approved costs and the net actual costs
incurred on a per employee basis. Net group insurance costs are defined
as total incurred costs less all reimbursements from those participating in
the plan as adjusted for capitalized costs.

b. A debit or credit entry will be created each month to record the expense
difference discussed above.

c. Adebit or credit entry equal to interest on the balance in the account at the
beginning of the month and half the balance after the above entries, at a
rate equal to one-twelfth of the rate on 90-day Commercial Paper, as
reported in the Federal Reserve Statistical Release, H.15 or its successor.

4. RATEMAKING PROCEDURE:
There is currently no ratemaking component to the balancing account. Requests for recovery of
any balance are to be processed according to General Order 96-B and Standard Practices or

otherwise determined in a Commission decision. Upon Commission review and approval,
balances shall be transferred to the appropriate district CEBA'’s for recovery/refund.
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AT.

3.

4,

PRELIMINARY STATEMENT Sheet 1
(Continued)

Groundwater Management Memorandum Account

PURPOSE:

The purpose of this memorandum account is to recover the cost associated with Fox Canyon
Groundwater Management Agency (GMA) Ordinance Code restricting the quantities pumped and
surcharging production in excess of those amounts or the purchase of in lieu water to avoid the
payment of the surcharges. The authority to establish this account was granted by Commission
Decision No 94-06-033, June 22, 1994.

APPLICABILITY:

Applicable to the Rio Plaza — Service Area of the Los Angeles District of California American
Water.

ACCOUNTING PROCEDURE:

California American Water may maintain a memorandum account for its expenses and other
recovery/reimbursements in connection with the GMA Ordinance Code. These expenses must
be additional or incremental to those allowed in California American Water last general rate case
proceeding. California American Water shall make entries to this account at the end of each
month as follows:

a. Debit entries equal to the incremental or additional amounts recorded in California American
Water administrative and general expense accounts that were incurred as a result of the
exceeding their production under the terms of the GMA Ordinance Code.

b. Credit or Debit entries equal to the average balances in the memorandum account in
accordance with the 90-day commercial paper rate.

c. Credit entries equal to the proceeds received by California American Water from customer
billings authorized by the Commission.

In addition, the water utility shall file an advice letter to the Commission detailing the charges to
this account for cost recovery from the customers. Recovery of a memorandum account requires
full justification of all expenses and a recorded earnings test for the calendar period during which
the expense was incurred. Recovery of memorandum accounts should be spread across all
utility service that have benefitted from the actions that resulted from the money spent and
booked to the memorandum account.

RATEMAKING PROCEDURE:
There is currently no ratemaking component to this memorandum account.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AU. Rio Plaza Transaction Memorandum Account (L))
California-American Water Company request to establish a Rio Plaza Transaction Memorandum (M
Account.

1. PURPOSE:
The purpose of this advice letter filing is to request the Rio Plaza Transaction Memorandum
Account to track all costs resulting from the purchase of Rio Plaza Water Company. Inc.
Examples of such costs include, but are not limited to, outside legal expenses, engineering,
surveying, the appraisal, and other professional activities necessary to complete the transaction,
including costs associated with the noticing of customers.
2. APPLICABILITY:
Applicable to the Rio Plaza Service Area of the Los Angeles District of California American T
Water.
3. ACCOUNTING PROCEDUE:
California-American Water Company shall maintain the Rio Plaza Transaction Memo Account by
making entries at the end of each month as follows:
a. A debit entry will be created to capture costs associated with the account.
b. A debit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate
on 90-day non-financial Commercial Paper, as reported in the Federal Reserve Statistical
Release, H.15 or its successor.
c. A credit entry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account (CEBA) upon Commission approval.
4. RATEMAKING PROCEDURE:
There is currently no ratemaking component to the memorandum account. Requests for recovery
of any balance are to be processed according to General Order 96-B and Standard Practices or
otherwise determined in a Commission decision. Upon Commission review and approval,
balances shall be transferred to the appropriate district CEBA'’s for recovery/refund.
L
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AV. MPWSP Phase 1 Project Cost Memorandum Account LM

California-American Water Company requests to establish a MPWSP Phase 1 Project
Cost Memorandum Account (PCMA).

1. PURPOSE:
The purpose of the PCMA is to record and track the capital cost associated with the desalination
plant and the Remaining California-American Water Only Facilities (Phase 1 project) as approved (M
in D.18-09-017. The PCMA will track capital costs and the allocated portion of the Construction
Funding Charge in separate subaccounts for the desalination plant and remaining California- (M

American Water-Only facilities, in order to calculate the Allowance for Funds Used During
Construction (AFUDC). AFUDC will be calculated monthly based on the capital costs net of the
construction funding charge collections. The PCMA will also track and record the revenue
requirement and related financing costs for any portion of Phase 1 Costs placed in service prior to
the Commission approving the costs to be included in plant in service and recovered in base
rates.

2. APPLICABILITY:
The Monterey Service Area, which includes Monterey Main, Hidden Hills, Bishop and Ryan (M
Ranch.

3. ACCOUNTING PROCEDURE:
California-American Water Company shall maintain the PCMA by making entries at the end of
each month as follows:

a. A debit entry shall be made to the PCMA at the end of each month to record the
incremental project/capital cost. Separate subaccounts will record costs for the
desalination plant and remaining California-American Water-Only facilities. (M

b. A credit entry shall be made to the PCMA at the end of each month to record collections
of the Construction Funding Charge allocated by subaccount to the desalination plant
and remaining California-American Water-Only facilities. (M

c. A credit/debit entry shall be made to the PCMA for AFUDC based on the net balance.

d. A debit entry shall be made to the PCMA at the end of each month to record any revenue
requirement including financing costs that may occur in between the time the cost are
placed In-Service and prior to the Commission approval of base rates.

e. Interest shall accrue monthly to the PCMA on any recorded revenue requirement from
item 3.d. above on a monthly basis by applying a rate equal to one-twelfth of the 3-month
non-financial Commercial Paper Rate, as reported in the Federal Reserve Statistical
Release, to the average of the beginning-of-month and the end-of-month balances.

4. EFFECTIVE DATE:
The PCMA shall go into effect on December 31, 2018, per D.18-09-17.

5. RATEMAKING PROCEDURE:
In accordance with D.18-09-017 a tier 2 Advice Letter will be filed that will reflect Revenue
Requirement to put into rates associated with the PCMA.
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AW.

PRELIMINARY STATEMENT Sheet 1
(Continued)

MPWSP Operations and Maintenance Memorandum Account

California-American Water Company requests to establish a MPWSP Operations and
Maintenance Memorandum Account (MOMMA).

PURPOSE: The MOMMA is established in compliance with Ordering Paragraph 20 of
D.18-09-017 and will track the differences between estimated costs adopted through the
Tier 2 advice letter process and actual Operations and Maintenance (“O&M”) costs
incurred during the period of time from the beginning of operation of the plant until the
time an estimate of future costs is determined as part of a future general rate case
application. It is assumed that O&M costs during plant startup will be capitalized as part
of the project costs. However, if for accounting reasons certain O&M costs are required to
be expensed, those costs will also be tracked in the MOMMA.

APPLICABILITY: The Monterey Service Area, which includes Monterey Main, Bishop, Hidden
Hills and Ryan Ranch.

ACCOUNTING PROCEDURE: California-American Water Company shall maintain the
MOMMA by making entries at the end of each month as follows:

a. A debit entry shall be made to the MOMMA at the end of each month to record
the actual O&M cost.

b. A credit entry shall be made to the MOMMA at the end of each month to record
the estimated O&M cost.

c. A debit entry shall be made to the MOMMA at the end of the month for any O&M
cost that are not capitalized as part of the project costs.

d. Interest shall accrue to the MOMMA on a monthly basis by applying a rate equal
to one-twelfth of the 3-month non-financial Commercial Paper Rate, as reported in
the Federal Reserve Statistical Release, to the average of the beginning-of-month
and the end-of-month balances.

EFFECTIVE DATE: The MOMMA shall go into effect on December 31, 2018, per D.18-
09-17, to reflect all above-mentioned O&M Cost.

RATEMAKING PROCEDURE: In accordance with D.18-09-017 a Tier 2 Advice Letter will
be filed to place into rates the estimated O&M costs associated with the Phase 1 project.
Any balances recorded to the MOMMA as well as future O&M costs will be addressed in
the following general rate case proceeding.
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AX.

PRELIMINARY STATEMENT Sheet 1
(Continued)

Sacramento Voluntary Conservation or Mandatory Rationing Revenue Adjustment
Mechanism Memorandum Account

PURPOSE:

The purpose of this Voluntary Conservation or Mandatory Rationing Revenue Adjustment
Mechanism Account (VCMRRAMA) is to track impacts of voluntary conservation of mandatory
rationing on quantity revenues for future disposition in the Sacramento Service Area of Northern
Division. The Commission determined that this mechanism is appropriate in coordination with
increasing water conservation activities or entities. The water revenues subject to this account is
limited to those which may be affected by Rule 14.1 and Schedule 14.1.

APPLICABILITY:
The MRRAM is applicable to all quantity related rate revenue in the Sacramento Service Area of
the Northern Division, excluding private and public fire protection revenue.

ACCOUNTING PROCEDURE:
California-American Water Company shall maintain the VCRRAMA by making entries at the end
of each month as follows:

a. The most recently adopted water sales revenues adjusted for all subsequent rate increases.

b. Actual water sale revenue collected.

c. Most recently adopted variable expenses for purchased water, pump tax, and power.

d. Actual recorded variable expenses.

e. Total net VCRRAMMA balance = (a — b) + (c-d)

f. A negative (-) balance in the memorandum account reflects a utility over collection to be
refunded, while a positive balance reflects a utility under collection to be recovered in rates.

g. The Company will record the accumulated VCRRAMA balance monthly, by adding its entry in
section “e” above to the prior accumulated monthly balance.

h. Interest shall accrue on a monthly basis by applying a rate equal to one-twelfth of the 3-month
non-financial Commercial Paper, as reported in the Federal Reserve Statistical Release, to
the average of the beginning-of-month and end-of-month balance.

i. Before seeking recovery of the VCRRAMA balance, the balance shall be reduced by an
amount equal to a 20-basis point reduction in the most recently adopted returned on equity.

EFFECTIVE DATE:
The VCRRAMA shall go into effect on the effective date the Advice Letter activating voluntary
conservation or mandatory rationing.

TERMINATION DATE:

California-American Water Company will terminate this memorandum account when all
implementation costs and penalties have been incurred and recorded or upon removal of penalty
rates by the City of Sacramento, Placer County Water Agency and/or other relevant water
agency.
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PRELIMINARY STATEMENT Sheet 2
(Continued)
AX. Sacramento District Voluntary Conservation or Mandatory Rationing Revenue Adjustment (N)

Mechanism Memorandum Account (Continued)

6. RATEMAKING PROCEDURE:
Currently there are no ratemaking component to this memorandum account. However, request
for recovery of any balances recorded in the VCRRAMA will be determined in a regulatory
proceeding, as authorized by the Commission, or through a tier 3 Advice Letter Filing.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

AY. Meadowbrook Contribution in Aid of Construction (“CIAC”) Account (N)
1. PURPOSE:
The Purpose of Meadowbrook Contribution on Aid of Construction (“CIAC”) account is to track the
$575,000 expense as part of the total purchase price of Meadowbrook Water Company of
Merced. This expense will be recovered by the Northern Division — Sacramento Service Area.
2. APPLICABILITY:
Applicable to the Sacramento and Meadowbrook Service Areas of the Northern Division.
3. ACCOUNTING PROCEDURE:
The following entries will be recorded to the CIAC account:
a. A credit entry will be created to add surcharge payments from customers
b. Interest payments will not be made to this account.
4. RATEMAKING PROCEDURE:
This $575,000 will be recovered over 36 months as a surcharge to the customers of the Sacramento
and Meadowbrook Service Areas of the Northern Division. N)
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1.

PRELIMINARY STATEMENT Sheet 1
(Continued)

Voluntary Conservation/Rationing Memorandum Account — All District

PURPOSE:

The Purpose of the Conservation/Rationing Memorandum Account (“CRMA”) is to track expenses
incurred by the Ultility to activate Rule 14.1 and/or Schedule 14.1 that have not been considered
in a General Rate Case or other proceeding in its Districts. The CRMA will record the operating
costs and administration cost associate with complying and implementing the mandated
conservation practices outlined in Rule 14.1 voluntary conservation, Schedule 14.1 mandatory
rationing efforts, and other activities such as those associated with any Drought Emergency
Declaration and drought procedures ordered by the Commission for water conservation upon the
activation of Rule 14.1 and/or Schedule 14.1 in its Districts. The memorandum account will also
track the penalties or fees, which may be imposed by the relevant water agency, related to
California American Water exceeding any assigned allocation. Any additional revenue generated
from the above in its Districts will also be recorded in this memorandum account. The authority to
establish this account was granted in Resolution W-4976 dated February 27, 2014. California
American Water was granted authority to continue this account in Decision (D.) 18-12-021.

APPLICABILITY:
All areas served by California American Water.

ACCOUNTING PROCEDURE:

California-American Water Company shall maintain the CRMA by making entries at the end of

each month as follows:

a. A debit entry shall be made to the CRMA at the end of each month to record the incremental
expenses or penalties paid.

b. A credit entry shall be made to the CRMA at the end of each month to record the penalty
charges collected.

c. Interest shall accrue to the CRMA on a monthly basis by applying a rate equal to one-twelfth
of the 3-month non-financial Commercial Paper Rate, as reported in the Federal Reserve
Statistical Release, to the average of the beginning-of-month and the end-of-month balances.

TERMINATION DATE:
California American Water Company will terminate this memorandum account when voluntary
conservation is deactivated per Rule 14.1.

DISPOSTION:

Disposition of amounts recorded in the CRMA will be determined in a regulatory proceeding, as
authorized by the Commission.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

BA. Monterey Wastewater Purchased Power Balancing Account (N)
1. PURPOSE:

The purpose of the Purchased Power Balancing Account is to track the differences in the expense
based upon charges in recorded until prices versus adopted. Monterey Wastewater does not have
an MCBA but does have an incremental cost balancing account (ICBA) for purchased power. The
ICBA captures the difference between the authorized price and actual price charged. The key
distinction between the two mechanisms is the ICBA only tracks price differentials and the MCBA
tracks both the price and the quantity differentials. California-American Water was granted
authority to maintain this balancing account in Decision (D.) 18-12-021.

2. APPLICABILITY
All Monterey Wastewater Customers
3. ACCOUNTING PROCEDURE:
The following entries shall be recorded to the memorandum account:
a. A debit entry will be created each month to record expenses associated with the account.

b. A debit or credit entry equal to interest on the balance in the account at the beginning of the
month and half the balance after the above entries, at a rate equal to one-twelfth of the rate on
90-day commercial paper, as reported in the Federal Reserve Statistical, H. 15 its successor.

c. A credit entry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account’s (CEBA) upon Commission approval.

4. RATEMAKIND PROCEDURE:

There is currently no ratemaking component to the balancing account. (N)
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PRELIMINARY STATEMENT Sheet 1
(Continued)

BB. Public Safety Power Shut-Off Memorandum Account (PSPSMA)

1. PURPOSE:
The purpose of the PSPSMA is to record the incremental Operation and Maintenance (O&M)
expenses and carrying costs of the new facilities costs, that are not otherwise covered in
California American Water’s revenue requirement, to address public safety needs in the event
of a proposed or declared Public Safety Power Shut-Off (PSPS) event by any of the electric
utilities that provide electric service to California American Water’s ratemaking areas, including
advanced preparation costs.

2. APPLICABILITY:
Incremental O&M costs California American Water expect to incur include, but are not limited to
the following:
) Purchased fuel for generators;

) Service contracts for generator maintenance, inspection and repair

Incremental plant investment California American Water expects to make include, but are not
limited to the following:
. Generator costs;
3 Automatic transfer switch costs;
. SCADA integration costs (i.e. programming to incorporator generator into SCADA
system for remote monitoring and data acquisition);
. Equipment installation costs;
. Generator site preparation costs (i.e. cabling, hook ups, electrical box panel
switches, and ancillary equipment to properly operator generators);
. Engineering and design costs;
. Project Management costs;
. Permitting costs

The PSPSMA shall only be used to track costs associated with potential and declared Public
Safety Power Shut-off events. Costs that are duplicative or requested in a general rate case
shall not be recorded.

3. RATES:
The memorandum account currently has no rate component.

4. ACCOUNTING PROCDURE:

Expenditure Entries:

a. A debit entry shall be made to the PSPSMA to record all PSPS-related costs including but
not limited, purchased fuel for generators and service contracts.
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PRELIMINARY STATEMENT Sheet 2
(Continued)

BB. Public Safety Power Shut-Offs Memorandum Account (PSPSMA) (Continued):
Revenue Requirement Entries:
a. Amounts equal to the revenue requirements of each capital expenditures at California
American Water’s authorized rate of return and related expenses (including return, income
taxes, ad valorem tax, depreciation, and other taxes and fees).
Interest:
b. Interest shall accrue on the PSPSMA on a monthly basis by applying a rate equal to one-
twelfth of the 3-month Commercial Paper Rate, as reported in the Federal Reserve
Statistical Release, to the average of the beginning-of-month and the end-of-month
balances.
2. EFFECTIVE DATE:
The PSPSMA shall have the effective date of December 19, 2019.
3. DISPOSITION:
Disposition of amounts recorded in the PSPSMA shall be determined in California American
Water’s next General Rate Case application or by as otherwise determined by the Commission, if
the account’s cumulative balance exceeds 2% of California American Water’s adopted gross
revenues.
(Continued)
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY C.P.U.C)
Advice 1280 J. T. LINAM Date Filed
Decision DIRECTOR - Rates & Regulatory Effective

Resolution




CALIFORNIA-AMERICAN WATER COMPANY Original Cal. P.U.C. Sheet No. XXXX-W
655 W. Broadway, Suite 1410
San Diego, CA 92101

PRELIMINARY STATEMENT Sheet 1
(Continued)

BC. Chromium-6 Balancing Account

1.

PURPOSE:

The purpose of the Chromium 6 balancing account is to provide a mechanism for the transfer of
the amortized balance of the Chromium-6 Memorandum Account — Sacramento District. This
account will recover the $858,329 of incremental revenue requirement and expenses tracked in
the Chromium 6 Memorandum Account through August 31, 2018. The temporary surcharge of
$.0097 per one hundred gallons, will be added from January 1, 2020 to December 31, 2020. At
the end of this period, any remaining funds will be transferred to the Consolidated Expense
Balancing Account and the Chromium 6 Balancing Account will be closed. This account is being
established as a result of Resolution W-5212, adopted on December 19, 2019.

APPLICABILITY:

Applicable to the Sacramento and Meadowbrook service areas, including the Dunnigan service
area.

ACCOUNTING PROCEDURE:
The following entries will be recorded to the balancing account:
a. A credit entry will be made to the regulatory account for surcharges collected.

b. A debit or credit entry equal to the balance in each segment of the account multiplies by
1/12 of the most recent month’s interest rate on Commercial Paper (prime-90-day)
published in the Federal Reserve Statistical Release, H.15 or its successor.

RATEMAKING PROCEDURE:

Resolution W-5212 establishes a temporary surcharge of $0.0097 per hundred gallons to be
collected from customers from January 1, 2020 to December 31, 2020. At the end of the
amortization period any remaining balance shall be transferred to the Consolidated Expense
Balancing Account.
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PRELIMINARY STATEMENT Sheet 1
(Continued)

BD. Fruitridge Vista Meter Installation Memorandum Account (FVMIMA) (L)
1. PURPOSE:

The purpose of the FVMIMA is to record the incremental Operation and Maintenance (O&M)

expenses and the revenue requirement of facilities associated with meter installation in the

Fruitridge Vista service area during 2020. Costs include, but are not limited to, incremental O&M

expenses, meter costs, service installation and replacement costs, engineering and design costs,

project management costs, and permitting costs. California American Water was granted

authority to establish this account in Decision 19-12-038.

2. APPLICABILITY:
The FVMIMA shall only be used to track costs associated with meter installation costs in the
Fruitridge Vista service area incurred in 2020.

3. RATEMAKING PROCEDURE:
The memorandum account currently has no rate component.

4. ACCOUNTING PROCEDURE:

Expenditure Entries:

a. A debit entry shall be made to the FVMIMA to record all incremental O&M-related costs.

Revenue Requirement Entries:

b. Debit entries will also be made for amounts equal to the revenue requirements of each
capital expenditure at California American Water’'s authorized rate of return and related
expenses (including return, income taxes, ad valorem tax, depreciation, and other taxes and
fees).

Interest:

c. Interest shall accrue on the FVMIMA on a monthly basis by applying a rate equal to one-
twelfth of the 3-month Commercial Paper Rate, as reported in the Federal Reserve
Statistical Release, to the average of the beginning-of-month and the end-of-month
balances.

4. EFFECTIVE DATE:
The FVMIMA shall have the effective date of February 04, 2020.
5. DISPOSITION:

Disposition of amounts recorded in the FVYMIMA shall be determined through a Tier 3 advice letter

filing or in California American Water’s next General Rate Case application or as otherwise

determined by the Commission. Upon Commission review and approval, balances shall be

transferred to the appropriate district's CEBA for recovery/refund. (L)
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PRELIMINARY STATEMENT Sheet 1
(Continued)

Fruitridge Vista Transaction Memorandum Account (FVTMA)

PURPOSE:

The purpose of the FVTMA is to record and track transactional costs associated with the purchase
of Fruitridge Vista Water Company. Examples of such costs include but are not limited to
expenses for: outside legal services, engineering, surveying, the appraisal, customer noticing, and
other professional activities necessary to complete the transaction. Decision 19-12-038 granted
California-American Water authority to establish the FVTMA.

APPLICABILITY:

California-American Water’s Fruitridge Vista Service Area.

ACCOUNTING PROCEDURE:

California-American Water shall maintain the FVTMA by making entries at the end of each month
as follows:

a. A debit entry will be created to capture transaction costs associated with the acquisition
of Fruitridge Vista Water Company.

b. A debit or credit entry equal to interest on the balance in the account at the beginning of
the month and half the balance after the above entries, at a rate equal to one-twelfth of the
rate on 90 day non-financial Commercial Paper, as reported in the Federal Reserve
Statistical Release, H.15 or it successor.

c. A credit entry will be made to transfer the balances to the appropriate district Consolidated
Expense Balancing Account’s (CEBA) upon Commission approval.

RATEMAKING PROCEDURE:

The memorandum account currently has no rate component.

DISPOSITION:

Disposition of amounts recorded in the FVTMA shall be determined through a Tier 3 advice letter
filing or in California American Water’'s next General Rate Case application or as otherwise

determined by the Commission. Upon Commission review and approval, balances shall be
transferred to the appropriate district's CEBA for recovery/refund.

(Continued)
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(Continued)

BF. Water Cost of Capital Adjustment Mechanism (L)

1. PURPOSE:
The purpose of the Water Cost of Capital Adjustment Mechanism is to provide for an automatic
adjustments, up or down as the case may be, to a water utility’s adopted return on equity for 2009
(and thus it's overall rate of return on rate base for 2009) for years 2010 and 2011 only if there is
a positive or negative difference of more than 100 basis points between the then current 12-
month October 1 through September 30 average Moody’s utility bond rates and a benchmark.

2. APPLICABILITY:
All districts of California American Water

3. ACCOUNING PROCEDURE:
California American Water was granted authority to maintain this adjustment mechanism adopted
in Appendix A of Decision (D.) 18-03-035 extended application for 2018, 2019, 2020.

a. The initial benchmark is equal to the average interest rate of Moody’s Aa utility bonds for
AA or A credit-rated utilities or higher, or Moody’s Baa utility bonds for BBB+ credit-rated
utilities or lower for the period October 1, 2007 to September 30, 2008. The subsequent
October 1 through September 30 average also would be based on the foregoing
parameters.

b. If the 100 basis point “deadband” (a range of change in interest rates that may occur
without automatically triggering a change in embedded long-term debt and preferred stock
costs and return on equities) is exceeded, California American Water’s return on equity will
be adjusted by one half of the difference between the benchmark and the October 1 to
September 30 average.

c. Inany year where the 12-month October through September average adjustment, that
average becomes the new benchmark.

d. If the 100 basis point “deadband” is exceeded, California American Water will file a Tier 2
advice letter by October 15 that updates return on equity and related rate adjustments to
become effective on January 1 of the following year. The advice letter would also update
long-term debt and preferred stock costs to reflect actual August month-end embedded
costs in that year and forecasted interest rates for variable long-term debt and new long-
term debt and preferred stock-scheduled to be issued.

e. California American Water’s capital structure, as adopted for base year 2009, shall not be
adjusted.

f.  Work papers outlining the calculations relating to the change in return on equity, long-term
debt costs, preferred stock costs and resulting changes in rates to become effective on the
following January 1 are required to accompany the advice letter.

L)
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By MAIL:

Maxine Harrison

California Public Utilities Commission
Executive Division

320 West 4th Street Suite 500

Los Angeles, CA 90013

Gregory J. Smith, County Clerk
County of San Diego

County Administration Center
1600 Pacific Highway, Room 260
San Diego, CA 92101

Jim Sandoval, City Manager
City of Chula Vista

276 Forth Avenue

Chula Vista, CA 91910

Sacramento County WMD
827 7th Street, Room 301
Sacramento, CA 95814

Citrus Heights Water District
6230 Sylvan Road

Citrus Heights, CA 95610
rchurch@chwd.org

San Gabriel County Water District
8366 Grand Ave
Rosemead, CA 91770

Louis A. Atwell

Director of Public Works
City of Inglewood

One W. Manchester Blvd.
Inglewood, CA 90301

ALL DISTRICTS SERVICE LIST

ADVICE LETTER 1280

Lloyd W. Lowrey, Jr., ESQ.
Noland, Hamerly, Etienne & Hoss
333 Salinas Street

Salinas, CA 93901

Wallin, Kress, Reisman & Krantiz, LLP
11355 West Olympic Blvd., SUITE 300
Los Angeles, CA 90064

Barbara Delory
4030 Bartlett Avenue
Rosemead, CA 91770-1332

Gary E. Hazelton

County Clerk — Recorder
Santa Cruz County

701 Ocean Street, Room 210
Santa Cruz, CA 95060

Henry Nanjo

Department of General Services
Office of Legal Services, MS-102
PO Box 989052

West Sacramento, CA 95798-9052

City of Chula Vista
Director of Public Works
276 Forth Avenue

Chula Vista, CA 91910

City of Camarillo
601 Carmen Drive
Camarillo, CA 93010

Los Angeles Docket Office

California Public Utilities Commission
320 West 4th Street, Suite 500

Los Angeles, CA 90013

CALIFORNIA-AMERICAN WATER COMPANY

Mark Brooks

Utility Workers Union of America
521 Central Ave.

Nashville, TN 37211

Ann Camel

City Clerk

City of Salinas

200 Lincoln Avenue
Salinas, CA 93901

Carol Nickborg
POB 4029
Monterey, CA 93942

Steven J. Thompson
5224 Altana Way
Sacramento, CA 95814

Hatties Stewart
4725 S. Victoria Avenue
Los Angeles, CA 90043

Anne Moore, City Attorney
City of Chula Vista

276 Forth Avenue

Chula Vista, CA 91910

Karen Crouch

City Clerk,
Carmel-By-The-Sea

PO Box CC
Carmel-by-the-Sea, CA 93921

Marcus Nixon

Asst. Public Advisor

320 W. 4th Street, Suite 500
Los Angeles, CA 90013
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James R. Lough, City Attorney
City of Imperial Beach

825 Imperial Beach Blvd.
Imperial Beach, CA 91932

Robert C. Baptiste
9397 Tucumcari Way
Sacramento, CA 95827-1045

Mario Gonzalez
111 Marwest Commons circle
Santa Rosa, CA 95403

William M. Marticorena
Rutan & Tucker, LLP

611 Anton Blvd., 14th Floor
Costa Mesa, CA 92626-1931

James L. Markman

Richards, Watson & Gershon

355 South Grand Avenue, 40th Floor
Los Angeles, CA 90071-3101

Rex Ball

SR/WA, Senior Real Property MGMT
County of Los Angeles

222 South Hill Street, 3rd Floor

Los Angeles, CA 90012

City of San Gabriel
City Clerk

425 S. Mission Drive
San Gabriel, CA 91776

Michelle Keith

City Manager

City of Bradbury

600 Winston Avenue
Bradbury, CA 91008

ALL DISTRICTS SERVICE LIST

CALIFORNIA-AMERICAN WATER COMPANY

ADVICE LETTER 1280

Ventura County Waterworks District
7150 Walnut Canyon Road

P.O. Box 250

Moorpark, CA 93020

Michelle Keith

City Manager

City of Bradbury

600 Winston Avenue
Bradbury, CA 91008

City of Sand City

City Hall

California & Sylvan Avenues
Sand City, CA 93955

Attn: City Clerk

Yazdan Enreni, P.E.

Public Works Director
Monterey County DPW

168 West Alisal Steet, 2nd Floor
Salinas. CA 93901-4303

Fruitridge Vista Water Company
P.O. Box 959
Sacramento, CA 95812

Monterey Regional Water Pollution
Control Agency (MRWPCA)

5 Harris Court Road. Bldg D.
Monterey, CA 93940

Carol Smith
6241 Cavan Drive, 3
Citrus Heights, CA 95621

Anthony La Bouff, County Counsel
Placer County

175 Fulweiler Avenue

Auburn, CA 95603

Temple City

City Clerk

9701 Las Tunas Dr.
Temple City, CA 91780

City of Los Angeles

Department of Water and Power
111 North Hope Street

Los Angeles, CA 90012

Attn: City Attorney

Darryl D. Kenyon

Monterey Commercial Property Owners
Association

P.O. Box 398

Pebble Beach, CA 93953

Edward W. O’Neill

Davis Wright Tremaine LLP
505 Montgomery Street

San Francisco, CA 94111-6533

Marc J. Del Piero
4062 El Bosque Drive
Pebble Beach, CA 93953-3011

Barbara Morris Layne
36652 Hwy 1, Coast Route
Monterey, CA 93940

Irvin L. Grant

Deputy County Counsel
County of Monterey

168 W. Alisal Street, 3rd floor
Salinas, CA 93901-2680

Deborah Mall, City Attorney
City of Monterey

512 Pierce Street
Monterey, CA 93940
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Penngrove/Kenwood Water Co
4984 Sonoma Hwy
Santa Rosa 95409

City of Monrovia
City Clerk

415 South lvy Ave
Monrovia, CA91016

City of Rosemead
City Clerk

8838 E. Valley Blvd
Rosemead, CA 91770

Alco Water Service
249 Williams Road
Salinas, CA 93901

By E-MAIL:

Public Advocates Office
California Public Utilities Commission
dra_water_al@cpuc.ca.gov

Sunnyslope Water Company
1040 El Campo Drive
Pasadena, CA 91109
sswc01_jcobb@sbcglobal.net

ALL DISTRICTS SERVICE LIST

ADVICE LETTER 1280

Will and Carol Surman
36292 Highway One
Monterey, CA 93940

Don Jacobson
115 Farm Road
Woodside, CA 94062-1210

Jose E. Guzman, Jr.
Guzman Law Offices

288 Third Street, Ste. 306
Oakland, CA 94607

Sacramento Suburban Water District
3701 Marconi Avenue, Suite 100
Sacramento, CA 95821-5303

Lori Ann Dolqueist

Nossaman LLP

50 California Street, 34" Floor
San Francisco, CA 94111
Idolqueist@nossaman.com

Richard Rauschmeier

California Public Utilities Commission
PAO - Water Branch, Rm 4209

505 Van Ness Ave

San Francisco, CA 94102
rra@cpuc.ca.gov

East Pasadena Water Company
3725 Mountain View
Pasadena, CA 91107
larry@epwater.com

CALIFORNIA-AMERICAN WATER COMPANY

City of Thousand Oaks Water Dept.
2100 E. Thousand Oaks Blvd.
Thousand Oaks, CA 91362

Rio Linda Water District
730 L Street
Rio Linda, CA 95673

Robert A. Ryan, Jr.
County of Sacramento
Downtown Office

700 H Street, Suite 2650
Sacramento, CA 95814

Gail T. Borkowski, Clerk of the Board
County of Monterey

P.O.Box 1728

Salinas, CA 93902

Morgan Foley, City Attorney
City of Coronado

1825 Strand Way
Coronado, CA 92118
mfolley@mclex.com

Ms. Lisa Bilir

California Public Utilities Commission
Public Advocates Office

505 Van Ness Avenue

San Francisco, CA 94102
lwa@cpuc.ca.gov

Veronica Ruiz, City Clerk

City of San Marino

2200 Huntington Drive, 2nd floor
San Marino, CA 91108
vruiz@cityofsanmarino.org
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City of Duarte

City Clerk

1600 Huntington Drive
Duarte, CA91010
akanam@accessduarte.com

B. Tilden Kim
Attorney At Law
Richards Watson & Gershon

355 South Grand Avenue, 40th Floor

Los Angeles, CA 90071
tkim@rwglaw.com

Monterey Peninsula Water Mgmt Dist.

Chief Financial Officer
P.O. Box 85

Monterey, CA 93942
suresh@mpwmd.net
arlene@mpwmd.net

Rates Department

California Water Service Company
1720 North First Street

San Jose, CA 95112
rateshelp@calwater.com

Laura Nieto

City of Irwindale

Chief Deputy City Clerk

5050 North Irwindale Avenue
Irwindale, CA 91706
Inieto@IrwindaleCA.gov

Dana McRae

County Councel

County of Santa Cruz

701 Ocean Street, Room 505
Santa Cruz, CA 95060
dana.mcrae@co.santa-cruz.ca.us

Citrus Heights Water District
6230 Sylvan Road

Citrus Heights, CA 95610
rchurch@chwd.org

Johnny Yu

5356 Arnica Way

Santa Rosa, CA 95403
johnnyyu@sbcglobal.net

ALL DISTRICTS SERVICE LIST
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David E. Morse

1411 W. Covell Blvd., Suite 106-292
Davis, CA 95616-5934
demorse@omsoft.com

Barry Gabrielson
bdgabriell@aol.com

John Corona

Utilities Superintendent
City of Arcadia Water Dept.
Arcadia, CA 91006
jcorona@arcadiaca.gov

San Gabriel Valley Water Company
11142 Garvey Blvd.

El Monte, CA 91734
dadellosa@sgvwater.com

City of Inglewood

City Hall

One W. Manchester Blvd.
Inglewood, CA 90301
brai@cityofinglewood.org

James Bouler

Larkfield/Wikiup Water District Advisory

133 Eton Court
Santa Rosa, CA 95403
jbouler@comcast.net

Tim & Sue Madura

411 Firelight Drive

Santa Rosa, CA 95403
suemadura@sbcglobal.net

City of Sacramento, Water Division
1391 35th Avenue

Sacramento, CA 95822
dsherry@cityofsacramento.com

CALIFORNIA-AMERICAN WATER COMPANY

Jay T. Spurgin, PE

City Engineer

City of Thousand Oaks
2100 Thousand Oaks Blvd
Thousand Oaks, CA 91363
jspurgin@toaks.org

Placer County Water Agency
Customer Service Department
customerservices@pcwa.net

John K. Hawks

Executive Director

California Water Association

601 Van Ness Avenue, Suite 2047
San Francisco, CA 94102-3200
jhawks_cwa@comcast.net

Mary Martin

4611 Brynhurst Ave.

Los Angeles, CA 90043
Marymartin03@aol.com

Brent Reitz

Capital Services

P.O. Box 1767

Pebble Beach CA 93953
reitzb@pebblebeach.com

Marvin Philo

3021 Nikol Street
Sacramento, CA 95826
mhphilo@aol.com

Jim McCauley, Clerk-Recorder
Placer County

2954 Richardson Drive
Auburn, CA 95603
skasza@placer.ca.gov

Jim Heisinger

P.O. Box 5427
Carmel, CA 93921
hbm@carmellaw.com
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Florin County Water District
P.O. Box 292055
Sacramento, CA 95829
fcwd@sbcglobal.net

George Riley

Citizens for Public Water
1198 Castro Road
Monterey, CA 91940
georgetriley@gmail.com

City of Del Rey Oaks

City Hall

650 Canyon Del Rey Road

Del Rey Oaks, CA 93940
Attn: City Clerk
citymanager@delreyoaks.org
kminami@delreyoaks.org

David C. Laredo and Fran Farina
Attorneys at Law

Delay & Laredo

606 Forest Ave

Pacific Grove, CA 93950
dave@laredolaw.net
fran@laredolaw.net

City of El Monte

Chief Deputy City Clerk
11333 Valley Bivd

El Monte CA 91731-3293
Cityclerk@elmonteca.gov

Lloyd Lowery Jr.

Noland, Hammerly, Etienne & Hoss P.C.

333 Salinas St

PO Box 2510

Salinas, CA 93902-2510
llowrey@nheh.com

Linda K. Hascup, City Clerk
City of Coronado

1825 Strand Way
Coronado, CA 92118
cityclerk@coronado.ca.us

ALL DISTRICTS SERVICE LIST
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Amy Van, City Clerk

City of Citrus Heights

6237 Fountain Square Drive
Citrus Heights, CA 95621
avan@citrusheights.net

Linda Garcia, City Clerk
City of Isleton

P.O. Box 716

Isleton, CA 95641
Igarcia@cityofisleton.com

Gail T. Borkowski, Clerk of the Board
County of Monterey

P.O. Box 1728

Salinas, CA 93902
boydap@co.monterey.ca.us

Bernardo R. Garcia

PO Box 37

San Clemente, CA 92674-0037
uwua@redhabanero.com

Mike Niccum

General Manager

Pebble Beach Community Svcs. District
3101 Forest Lake Road

Pebble Beach, CA 93953
mniccum@pbcsd.org

Carmel Area Wastewater District
3945 Rio Road

Carmel, CA 93923
buikema@cawd.org

Monterey Peninsula Water Mgmt Dist.
Chief Financial Officer

P.O. Box 85

Monterey, CA 93942
suresh@mpwmd.net

CALIFORNIA-AMERICAN WATER COMPANY

Laura L. Krannawitter

California Public Utilities Commission
Exectivie Division, Rm 5303

505 Van Ness Avenue

San Francisco, CA 94102
Ilk@cpuc.ca.gov

City of Monterey

City Hall

Monterey, CA 93940

Attn: City Clerk
connolly@ci.monterey.ca.us

City of Seaside, City Hall
Seaside, CA 93955

Attn: City Clerk
dhodgson@ci.seaside.ca.us
to’halloran@ci.seaside.ca.us
cityatty@ix.netcom.com
cityattorney@ci.seaside.ca.us

City of Salinas

Vanessa W. Vallarta — City Attorney
200 Lincoln Avenue

Salinas, CA 93901
vanessav@ci.salinas.ca.us
chrisc@ci.salinas.ca.us

Audrey Jackson

Golden State Water Company
630 E. Foothill Blvd.

San Dimas, CA 91773
afjackson@gswater.com

David Heuck

Accounting

2700 17 Mile Drive

Pebble Beach, CA 93953
heuckd@pebblebeach.com

Mr. Jan Goldsmith, City Attorney
City of San Diego

202 ‘C’ Street

San Diego, CA 92101
cityattorney@sandiego.gov
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Thomas Montgomery, County Counsel
County of San Diego

County Administration Center

1600 Pacific Highway, Room 260

San Diego, CA 92101

thomas.montgomery@sdcounty.ca.gov

Sheri Damon

City of Seaside, City Attorney
440 Harcourt Avenue
Seaside, CA 93955
cityatty@ix.netcom.com
cityattorney@ci.seaside.ca.us

Rafael Lirag

California Public Utilities Commission
Administrative Law Judge

505 Van Ness Avenue Room 4101
San Francisco, CA 94102-3214
Rafael.lirag@cpuc.ca.gov

Jacque Hald, City Clerk
City of Imperial Beach
825 Imperial Beach Blvd.
Imperial Beach, CA 91932
ibcclerk@cityofib.org

Susan Sommers

City Of Petaluma

P.O.Box 61

Petaluma, Calif. 94953
suesimmons@ci.petaluma.ca.us

County of Ventura
800 South Victoria Avenue
Ventura, CA 93009
wspc@ventura.org

Elizabeth Maland, City Clerk
City of San Diego

202 ‘C’ Street

San Diego, CA 92101
cityclerk@sandiego.gov

Jon Giffen

City Attorney

City of Carmel-By-The-Sea
P.O. Box 805
Carmel-By-The-Sea, CA 93921
igiffen@kaglaw.net

William Burke

Deputy County Counsel
County of Sacramento
600 8th Street
Sacramento, CA 95814
burkew@saccounty.net
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